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2 JIUMAOJIU INTERNATIONAL HOLDINGS LIMITED AENEBMERARAR)

DEFINITIONS AND CORPORATE INFORMATION

BERARER

“Audit Committee”
[B%ZEg]

“Board”

=34

“BVI"
[RBERRES]

"CG Code”

[fEEARSTA

“China" or "PRC"

[ E

“Company”, “our Company”,
“the Company”
[ARAF ]

“Cooking Spicy Kebab”
[ ]

"Director(s)”

(=]

"Double Eggs”
[2REZEERIH

"Eskdale BVI"

[ Eskdale BVI ]

"Global Offering”
[ 2 EREE |

the audit committee of the Company;
RARBZEZES

the board of Directors;

-

the British Virgin Islands;
REBHERAES

the Corporate Governance Code and Corporate Governance Report set out in Appendix 14 of
the Listing Rules;
ERAIM S 4PTE B EE ST REEE RS

the People’s Republic of China and, except where the context requires and only for the
purpose of this report, excluding Hong Kong, the Macau Special Administrative Region of the
PRC and Taiwan. “Chinese” shall be construed accordingly;

mEARKEME - RXESEMEIN  ERARSHE - TEEES - FEURFIRERITTHR
BREE - [hER ] EIEERRRE

Jiumaojiu International Holdings Limited (NLESNEFRIERBFR A F]), an exempted company
incorporated in the Cayman Islands with limited liability on February 1, 2019;
NENERZERER AT - 7R2019F2 81 BERESHST MR IOERRER QA ;

our Cooking Spicy Kebab (%) brand;
BN ARRE

the director(s) of the Company;

RRRES

our Double Eggs (2 FZEERIH) brand;
BME 2 EHERS RS

Eskdale Green Limited, an exempted company incorporated in the BVl on August 30, 2018 with
limited liability, which is wholly-owned by Shanghai Ling Yu;

Eskdale Green Limited * 742018F8 A0 A RBAB RS MK U OEREEREALD
Rl B EBREREER

the Hong Kong public offering and the international offering of the Shares;

R BERBNFREERBEREE
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“Group”, “our Group”,

”We”, “our” or “us”

S N4l 5

“Guangzhou Jiumaojiu”

[EMAEN] bl
“GYH BVI"
[GYH BVI ] il

o

"HKS", “"Hong Kong Dollars”,

"HK dollars” or “cents”

[T lek [ i
"Hong Kong”

(&%) =
“IFRS”

[ BIRR  Bs s 2 A1 &

“independent third party(ies)”

[BrHE=7] 18

“International Underwriting

Agreement”

[BIFR B35 e | 18

DEFINITIONS AND CORPORATE INFORMATION
BENRQREH

our Company and our subsidiaries or, where the context so requires, in respect of the period
before our Company became the holding company of our present subsidiaries, the business
operated by such subsidiaries or their predecessors (as the case may be);
RRAFBRKMOME AR (RXZAHME) RARFKREEGME R BHNZERA R ZA
HRZEMBRARIERSALNER RBERME) ;

Guangzhou Jiumaojiu Catering Chain Co., Ltd. (BMNENEKEHERR A F]), a company
established in the PRC with limited liability on August 30, 2005 and an indirect wholly-owned
subsidiary of our Company;
BIMNENBEHEHEARRT - 72005F8 B30 BEFBEKLOHFRE TR A RARFN
B2 ERBRA

GYH J Limited, an exempted company incorporated in the BVl on December 7, 2018 with
limited liability, which is wholly-owned by Mr. Guan Yihong, and a controlling shareholder of
our Company;

GYH J Limited » R20185F 12 A7 B ERBER R SEMA AN ERRBEREEAR - A
ERERFEDEWE - WRKRRRNIFERER

Hong Kong dollars and cents respectively, the lawful currency of Hong Kong;
TERETEY BT REN

the Hong Kong Special Administrative Region of the PRC;
REFEBREAINTHRE

International Accounting Standards (“IAS"), International Financial Reporting Standards,
amendments and the related interpretations issued by the International Accounting Standards
Board (IASB");

B g LEES (RS LRSS ) BANRR S LR ([RERSE 281 -
B B s s 2R - BRT AR R ABRA 2R

person(s) or company(ies) and their respective ultimate beneficial owner(s), who/which, to the
best of our Directors’ knowledge, information and belief, having made all reasonable enquiries,
is/are not our connected persons or associates of our connected persons as defined under the
Listing Rules;

HREREL VAR BREREMA - BN ELIFRMINEEA THEEALHBEA
(EER TR MHALTRRARREEZRESZERA

the international underwriting agreement relating to the International Offering, which was
entered into by, among others, the Joint Global Coordinators, the International Underwriters
and our Company on January 8, 2020;

B (EREE) BEDXBAA - BEREHEEERQRN2020F1 A8AHEREETT LN
REL I
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DEFINITIONS AND CORPORATE INFORMATION

BERAFAER

“Jiu Mao Jiu"

[hEN]

"Joint Global Coordinators”

it 2RI A

“Listing”
[ ]

“Listing Date”

[ L EH

“Listing Rules”

[ EmAR A

“Machang Restaurant”

[H5EE]

“Main Board”

[E1R]

“Model Code”

[ Al ]

“MT BVI”

[MT BVI]

“MX BVI"

[MX BVIJ

our Jiu Mao Jiu (JLFE) brand;
BN ENRE

CMB International Capital Limited and China International Capital Corporation Hong Kong
Securities Limited;

AREFREBERARMTEEREHBABZSFERA

the listing of the Shares on the Main Board of the Stock Exchange on January 15, 2020;
MR PR20205F1 A 15 BAEBE AR AT E MR =70

the date, being January 15, 2020, on which the Shares were listed on the Stock Exchange and

from which dealings in the Shares are permitted to commence on the Stock Exchange;

BB E T R IR EERRERZMEREN B - 81202051 158 ¢

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited, as
amended or supplemented from time to time;

BEBMARSMABRARES EWMRA - ETRERIHMET

Guangzhou Tianhe District Zhujiang Jiumaojiu Shanxi Noodles Restaurant (& M T K] 2k 3
ARERILUFEEFER), an individual business entity established in the PRC which is owned by
Mr. Guan Yihong;

BN R IR ER L AZMEE - —BARPENIYEER A CEEENEELRY
IS

the stock exchange (excluding the option market) operated by the Stock Exchange which is
independent from and operated in parallel with GEM of the Stock Exchange;
B PR RE ST 5 (T EESETS) - BB RS PAGEM » I EAGEMITTE(E

the Model Code for Securities Transactions by Directors of Listed Issuers set out in Appendix
10 to the Listing Rules;

ETRRIER 0B E BT AERETESFXZNERETE

MT J Limited, an exempted company incorporated in the BVI on December 7, 2018 with limited
liability and our Shareholder, which is wholly-owned by 27 individuals, who are our employees
or former employees;

MT J Limited » R20185F 12 A7 AERBHB RS MR LN ER R EREEARL AR
FIRRR - BEm27BEA (REMEEXAIES) 2 EHEE ;

MX J Limited, an exempted company incorporated in the BVI on December 7, 2018 with
limited liability and our Shareholder, which is wholly-owned by 33 individuals, who are our
employees, former employees and one independent third party external investor;

MX J Limited » 1220185F 12 A7 B AERBHERM RS TEMAZNEREAREER R R
PIRRR - B33 BEA (REMES FIEER —RBUE=FINGHREE) 2EHER
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“Over-allotment Option”

[ B R A R |

“Prospectus”

[ ERE]

"Reorganization”

[E4]

“RMB”" or “Renminbi”
[ARE]

"SEQ”

[ 587 R HE 1561 ]

“Shanghai Ling Yu"

[ Eg<EsE

“Shareholder(s)”
[A&3R ]

“Share(s)”
[ & ]

DEFINITIONS AND CORPORATE INFORMATION
BENRQREH

the option granted to the international underwriters pursuant to the International
Underwriting Agreement, exercisable by the Joint Global Coordinators (on behalf of the
international underwriters), pursuant to which our Company was required to allot and issue
an aggregate of 50,010,000 Offer Shares, representing in aggregate 15% of the initial size of
the Global Offering at HK$6.60 to cover over-allocations in the international offering as further
described in the section headed “Structure of the Global Offering” in the Prospectus;
REBREDHEGER TER2HEM T AT AR 2RBAA (REERHE) /TR
% Bt - ARRIRR6.60E T ERAE REITA 250010000 B E RN (AFHEER
FIREEVIRRRN15%) - U EEREENEENE - BEE - PHBHNBRER
[ B EREEE R | —f

the prospectus of the Company dated December 30, 2019;
RNNRBHA2019F12 A0 AMBRER

the reorganization of the Group in preparation of the Listing, details of which are set out in

"History, Reorganization and Corporate Structure” in the Prospectus;

AEBSEEHELLMETHNER  FRAXNARERIEL - BELARRE]:

the lawful currency of the PRC;

hEEEER |

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as amended or
supplemented from time to time;

BREHIFS1 BCESRMEERD) - ETREFT MR

Shang Hai Ling Yu Enterprise Management Consulting Partnership (Limited Partnership) (L=
BEBLEEERZAAELE (BRAER)), a limited partnership established in the PRC
on November 15, 2018 and whose general partner is Beijing He Xie Tian Cheng Investment
Management Center (Limited Partnership) (AL RAFERKILEEIEH O (BRE ), details
of which are set out in “History, Reorganization and Corporate Structure — Pre-IPO Investments
- Information Regarding the Pre-IPO Investors” in the Prospectus;
PEERCXEBHASEEE (ARA%) N2018F 11 A1sAETBKZOHERA R
¥ HEBRABAALTHNERAKKEEEET L (ARAE)  EEsNBRER[E
£ BHERAFIEE - BRARAEENRE - ARAHEEIREENER ]

holder(s) of Share(s);
OB A

shares in the capital of our Company with nominal value of US$0.0000001 each;

AR A B R BT E0.0000001 = TTRI B
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DEFINITIONS AND CORPORATE INFORMATION
BERAAEH

“Stock Exchange” The Stock Exchange of Hong Kong Limited;
[ Bst 22 P b BERBERGAABRAT]

“Tai Er" our Tai Er (X=) brand;

(K] i BMMAZMAE

"

“U.S." or "United States”

the United States of America, its territories, its possessions and all areas subject to its

jurisdiction;
[ 5 ENBREFRE - BFHEEL B RIHIEEENMERE
“Uncle Chef" our Uncle Chef (BB A#L) brand;
[BBARAR i BRI AR AR
"U.S. dollars” or "USS” United States dollars, the lawful currency of the United States;
[=7T] i ERVETEEY - ET
“%" per cent.
(%] i Anth

nou poou

In this interim report, the terms “associate’, ‘close associate’, “‘connected

A VA VA

person’, “connected transaction’, “continuing connected transaction’, ‘core
connected person’, “controlling shareholder’, “subsidiary” and “substantial
shareholder” shall have the meanings given to such terms in the Listing

Rules, unless the context otherwise requires.

REFEERERN - BRIEXEZFIE - R B
BA) [EEBHEAN] [BEAL] [FES
51 [HEFESS]  [BOBEAL]  [#
RIBRE ]~ [HEBR AR [EERE | &R
B_L T AN Tk S AR R
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DEFINITIONS AND CORPORATE INFORMATION
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27 Hospital Road, George Town
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Tianhe District

Guangzhou, PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 1615-20, Level 16

Tower II, Grand Century Place
193 Prince Edward Road West
Mongkok, Kowloon

Hong Kong

COMPANY’S WEBSITE
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BOARD OF DIRECTORS

Executive directors
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Independent non-executive directors

Mr. DENG Tao
Mr. ZHONG Weibin
Mr. Ilvan XU

BERATER
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NGIE N
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B8
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DEFINITIONS AND CORPORATE INFORMATION
BERAAEH

JOINT COMPANY SECRETARIES

Mr. LI Zhuoguang
Mr. Matthew Mo Kan TSUI

(a member of the Hong Kong Institute of Certified Public Accountants)

AUTHORIZED REPRESENTATIVES

Mr. LI Zhuoguang
Mr. Matthew Mo Kan TSUI
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Mr. DENG Tao (Chairman)
Mr. ZHONG Weibin
Mr. Ilvan XU

REMUNERATION COMMITTEE

Mr. ZHONG Weibin (Chairman)
Mr. DENG Tao
Mr. LI Zhuoguang

NOMINATION COMMITTEE

Mr. GUAN Yihong (Chairman)
Mr. ZHONG Weibin
Mr. DENG Tao

HONG KONG LEGAL ADVISER

Miao & Co. (In association with Han Kun Law Offices)
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KPMG
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BEARWE
RIS

ERB L
(BBBHIABEA)
RERE
RIS

ERB L
BREREE

MBS E(EE)
S
TS
e B R
SRR E (EF)
MRS
R
REZES
ERERE(ER)

BEWELLE
G0

BEREEER

RIS (BRI R A E 15 PR &

B

ERRNER 155K
BMESABRE
39123901-05F

B A

EER TRV EA

BRI T & 2 /3 1801 ) T By 5311
ZEED

B

IR

EITE105%

KFRE

8i&

o\ oo

Iy AK

Filzs & fe
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DEFINITIONS AND CORPORATE INFORMATION

COMPLIANCE ADVISER

Central China International Capital Limited
Suite 1505-1508

Two Exchange Square

8 Connaught Place

Central

Hong Kong

THE CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE

Walkers Corporate Limited
Cayman Corporate Centre

27 Hospital Road, George Town
Grand Cayman KY1-9008

Cayman Islands

HONG KONG SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716

17th Floor, Hopewell Centre

183 Queen’s Road East

Wanchai

Hong Kong

PRINCIPAL BANK

Industrial Bank Co., Ltd.

Guangzhou Dongfeng Sub-branch

First Floor, Jin'an Building

300 Dongfeng Middle Road, Yuexiu District
Guangzhou, PRC

BERATER

EREB

N E B IR 7
B

IR

e L

32 55— I
1505-1508

MEHSTERVBFELTE

Walkers Corporate Limited
Cayman Corporate Centre

27 Hospital Road, George Town
Grand Cayman KY1-9008

Cayman Islands

BEERDBFERE
BT REFBRARAA

ERANER1835
Ao 7E
171221716584

T EARERLT
BERITBRHERAT
B BT

AR E M
BTSSR A B 30098
SLEARNEEE
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CHAIRMAN'S STATEMENTS
EERE

Dear Shareholders,

On behalf of the Board, | am pleased to present the interim report of the
Group for the six months ended June 30, 2020.

KEY FINANCIAL HIGHLIGHTS

BALRR

AANERREFESMAREZAEEEHZ=2020F6
A308 1E/5E A B EiRE -

TEVHRH

For the six months ended June 30,

BZE6H30HLAEA
2020 2019
20204 20194F
RMB’ 000 RMB'000
ARBT T AREFT
(Unaudited)
(REER)
Revenue WA 949,507 1,237,138
Operating profit® g FEO 8,084 241,432
(Loss)/profit before taxation KAl (E598) % (128,858) 138,546
(Loss)/profit for the period A (E18) = F (88,696) 102,037
(Loss)/profit for the period attributable PG £0
to equity shareholders of the Company A (E18) A (85,902) 92,562
Adjusted net (loss)/profit? SRR (BEFE)/ HFe (114,840) 116,341
Notes: e -

(1) We define operating profit as revenue for the period deducting (i) raw materials
and consumables used, (i) staff costs, (iii) depreciation of right-of-use assets, (iv)
other rentals and related expenses, (v) depreciation and amortization of other
assets, (vi) utilities expenses and (vii) delivery service fees.

(2)  We define adjusted net (loss)/profit as (loss)/profit for the period adjusted by
excluding all non-recurring charges/gains, namely, adding (i) equity-settled share-
based payment expenses, (i) listing expenses and deducting (iii) interest income
on subscription monies received from initial public offering.

(1) HAPIGE LB IE B )P RRM H R FE
B BIRAR : (i)EREEENE © (vEM
He MBS  (EMEETEREE  (viK
ERX QWi EREEROBAKRA -

Q) HMBLBHE(BEFE) MARERLEHNHRE
EBIEACE M MeEs - B AN () AR SR A B A
Bein REREM N FRFASE ~ () LR S RINERGiD &
RN BB PTAS AR AR BRIR B SR T 38 28 £ B
(&R, s H o
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KEY OPERATIONAL HIGHLIGHTS

CHAIRMAN'S STATEMENTS
EEHRE

FTERERH

As of/for the six months ended

June 30,
BZ6H30HILAEA
2020 2019

20204 20194
Number of restaurants” EEZE" 321 297
Seat turnover rate®@ BERe
Jiu Mao Jiu NEN 1.3 23
Tai Er A= 3.4 49
Average spending per customer (RMB)® BEEAEE (AR%rT)®
Jiu Mao Jiu NEN 61 56
Tai Er = 77 75
Notes: &
(1) Including both self-operated and franchised restaurants. (1) BEALERNBEE -

(2) Calculated by dividing total customer traffic by the product of total restaurant
operation days and average seat count during the period.

(3) Calculated by dividing revenue for the period by total customer traffic for the
period.

Same store sales for the period refers to the revenue of all restaurants that
qualified as same stores during that period. We define our same store base
to be those restaurants that opened for at least 150 days both in the six
months ended June 30, 2019 and 2020. Same store sales and same store sales
growth figures are not disclosed given none of our restaurants opened for at
least 150 days during the six months ended June 30, 2020 as a result of the

Epidemic (as defined below).

0 RENEERERIGERSERY R T LEL
BRI E -

B3) REARABRLBRNETREE -

HAREHEEEZHEATEREERNAME
EEOBA - RABREEETEZARER
2019F & 2020F 6 A30RAEAHAEHAERZD
1S0RMERE - BRXEB(EBR T FE -
HZE2020F6 A30R LA E A M EEEE X
Z 150K - AR EREHE RS HE S
R T -
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CHAIRMAN'S STATEMENTS
EEHE

BUSINESS REVIEW AND OUTLOOK
Overview

We witnessed both opportunities and challenges in the first half of 2020. The
successful Listing of our Shares on the Main Board of the Stock Exchange
marked a significant milestone in our Group's history. On the other hand, we
were confronted with unprecedented challenges brought by the outbreak
of the respiratory illness caused by a novel coronavirus, COVID-19 (the
"Epidemic”) since January 2020. Despite the impact of the Epidemic on our
operations in the first half of 2020, we maintained our market position as a
leading Chinese cuisine restaurant brand manager and operator in China. As
of June 30, 2020, we operated 288 restaurants and managed 33 franchised
restaurants, covering 43 cities in 16 provinces and four municipalities in the
PRC.

Our results of operations for the first half of 2020 were adversely affected by
the Epidemic. Our revenue decreased by 23.2% from RMB1,237.1 million for
the six months ended June 30, 2019 to RMB949.5 million for the same period
in 2020, and our operating profit decreased by 96.7% from RMB241.4 million
for the six months ended June 30, 2019 to RMB8.1 million for the same period
in 2020. We temporarily suspended the operation of all our restaurants in the
PRC (including both self-operated and franchised restaurants) from January
26, 2020 in an effort to facilitate better prevention and control of the virus
and ensure the health and safety of our employees and customers. As the
Epidemic in China subsided, the operation of certain restaurants resumed
from March 18, 2020. The remaining restaurants gradually resumed operation
based on the progress in containment of the Epidemic in the regions where
the restaurants are located. As of May 10, 2020, all of our restaurants had

resumed operation.

ST [ B % Al ==
=

2020%F FHFEEITTE o BRI G REE P
EREN LT RASEELFH—HERE
T8 - Z—Hm - 82020F1 BUAK - M@
9218 23T A T AR R 55 BT S| BRI T IR R SR R TR
2019V E RIS ([ BB 1) PRE KRR PARE
HPKEL - BER2020F ¥ FRBHRMOE
BERTE  BADRERMEATEELR
HFEBRMMERRREERNNTISA - BE
20205F6 308  HAFEFR B 161EE mH43 @M
MMEEEMAE8sMERREREIBHAMBE
Eyg o

20205 ¥ F - BIFEHBMOEEREEK
TRIFE - MW ABEZE2019F6 A30H
EREAMARE1 237 1EBILTR23.2%E
2020 FRIEAM AR 9495 BB T - M FIAE
EFEAEE2019F6 A30R EANEAMARE
241 4B BT T 496 7% 22020 F R AR
BI1EETL ° HfIBE2020F1 B26 BEE T
FEEMAMRTENER (BEEERMEE
B LREEEHNRENZE  BRESFNE
EMERETE @HRPREBBEEAMEMN -
ATEEBE2020F3A18AREIRELE  MA
HREBTREEEMEWENZBEIITEREM
BAHMELE - BZE2020F5 8108 - BFIFAAE
ERACDIMELE -
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We have been closely reviewing the performance of our restaurants and
adjusting our business strategies from time to time to mitigate the impact
of the Epidemic on our business operations. We implemented several cost-
saving initiatives to reduce costs on rentals, raw materials and consumables
used as well as other operating expenses. As part of such initiatives, we
closed down restaurants with relatively low customer traffic and ceased to
operate Jiu Mao Jiu restaurants located outside Guangdong and Hainan
provinces. A total of 48 self-operated restaurants, comprising 43 Jiu Mao Jiu
restaurants, 2 Tai Er restaurants and 3 self-operated Double Eggs restaurants,
were closed during the first half of 2020 as a result of the Epidemic and
we incurred losses on disposal of assets from restaurant closures of
approximately RMB27.8 million. We also incurred expenses of approximately
RMB1.0 million on virus prevention and control measures to safeguard the
health and safety of our employees and customers and on facilitation of
smooth resumption of normal operation of our restaurants. The timing of our
opening of new restaurants of various brands may also be affected by the

continuing impact of the Epidemic.

2020 Interim Business and Financial Performance Review
Restaurant network

In the first half of 2020, we opened 55 new restaurants, which comprised
6 Jiu Mao Jiu restaurants, 37 Tai Er restaurants, 2 self-operated Double
Eggs restaurants and 10 franchised Double Eggs restaurants. A total of 70
restaurants, comprising 49 self-operated restaurants and 21 franchised
Double Eggs restaurants, were closed in the first half of 2020 primarily
due to (i) the termination of the relevant lease agreements and (ii) their
underperformance based on our evaluation considering the impact of the

Epidemic.

CHAIRMAN'S STATEMENTS
EEHRE

B —EZIRARMEENRR L TR AR
EHRE  UREEZREHRMEKEENS
FREFE - BB R ENITZIHEE AN E
i AREERS - TRERME OEFER S|
BIPKAAFIE Ath 2B F X o AR SR M/ — 5
S BMERABERERERERENERE - I
BETHERERREMEIMEENENEE - 1
2020F FHF - AH4sRI B EERE (BIE43EN
ENEE 2R ZERIBEHENSEE
BE)REEmAR  mEAMMREREEMLE
BEEFBEHARB273EBET - BT
BRSHEERAEREENETNRERE
2 UERREDHZEBIEFIRE ES S EEERN
SXHARE10BET - BMASRERRITE
BRI ERESREYE -

2020 F R EAZETE & B 75 3R IR B EE
BERR

AR 2020F ¥ FHHASSHERE - B2E6H
NENEE 37MAZLE 22 BB SRS
BEEBRNOMBEEERSIINBEE - RPN
20204F EH¥ A HEIRA70MERE (BiF40H 8 4
EBROBEAEFNSHMNBEER)  EZ2HR
(HEREERERLERMERNRBENTE  RiF
BMeRTE - HEEERIRANER -
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CHAIRMAN'S STATEMENTS

ERFRE

The table below sets forth a breakdown of our restaurants by brand as of the

dates indicated:

TRIFEBEMTAMZREE DN RFEE
FURRA -

As of June 30,

BZ6A30H
2020 2019
20204 20194F
Number of restaurants BEYE
Jiu Mao Jiu NEN 105 149
Tai Er = 161 91
Double Eggs (self-operated) QFRFERIS (BE) 20 20
Double Eggs (franchised) 2R ERIS () 33 35
Cooking Spicy Kebab 7 1 1
Uncle Chef AR AR 1 1
Total st 321 297

Restaurant performance

The table below sets forth the key performance indicators of our restaurants

by brand for the periods indicated:

EEXRE

TRIBEARE R mEE DN MERD
EFERIRER

For the six months ended June 30,

BZ6H30HLA<ER

2020 2019
20204 20194F

(Unaudited)

(REER)

Revenue (RMB’000) L ONON-F &),

Jiu Mao Jiu NEN 258,332 671,607
Tai Er A= 670,482 537,203
Double Eggs (self-operated) DREHERIS (BE) 5,634 9,333
Double Eggs (franchised)") DRRZEERIS (HNER) O 7,012 11,417
Cooking Spicy Kebab 7% 1,098 2,658
Uncle Chef AR AR 2,855 1,003
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CHAIRMAN'S STATEMENTS
EEHRE

For the six months ended June 30,

BZE6HA30HLAEA
2020 2019
20205 2019%F
(Unaudited)
(REEER)

Seat turnover rate®? BEE
Jiu Mao Jiu NEN 1.3 23
Tai Er A= 3.4 49
Double Eggs (self-operated) QFHEFIS (BE) - -
Double Eggs (franchised) QREFERIS (HNEE) - -
Cooking Spicy Kebab 7% 2.0 46
Uncle Chef AR ARARL 1.0 18
Average spending per customer® (RMB) BEATHEY (AR¥T)
Jiu Mao Jiu NEN 61 56
Tai Er A= 77 75
Double Eggs (self-operated) QREHERIS (BE) 22 20
Double Eggs (franchised)" QRRZEERIS (HNEE) O 23 20
Cooking Spicy Kebab % 59 53
Uncle Chef AR AN 139 127
Notes: BT

Q)

Restaurant performance for franchised Double Eggs restaurants is shown for
reference only. Our revenue recognized from these restaurants is contributed
from fees we charge our franchisees in accordance with the relative franchise
agreements.

Calculated by dividing total customer traffic by the product of total restaurant
operation days and average seat count during the period. Seat turnover rate does
not apply to Double Eggs.

Calculated by dividing revenue for the period by total customer traffic for the
period.

FROERERNB MBEERNRBEHRSE -
PIpt ez 5 B B IER WA R TPIRZEARR I 7%
FEFMEFEENER -

BEHNEERERAGERLERB L FHEM
TR E - R TERN2RHERS -

HERWABR LB ARETRERE -
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CHAIRMAN'S STATEMENTS
EEHE

Revenue from our restaurant operations decreased by 35.8% from RMB1,117.1
million in the first half of 2019 to RMB717.5 million for the comparative
period in 2020 and the seat turnover rates of our restaurants decreased in the
first half of 2020, primarily due to the temporary suspension of our restaurant
operations and reduced customer traffic during the first half of 2020 caused
by the Epidemic. Despite the adverse impact of the Epidemic on our business
operations, revenue from Tai Er increased by 24.8% from RMB537.2 million for
the six months ended June 30, 2019 to RMB670.5 million for the comparative
period in 2020, due to (i) an increase in the number of Tai Er restaurants from
91 as of June 30, 2019 to 161 as of June 30, 2020 as a result of their popularity
and outstanding operating performance, and (ii) the commencement of food
delivery services of our Tai Er restaurants since late February 2020.

Average spending per customer of Jiu Mao Jiu increased from RMB56 in the
first half of 2019 to RMB61 for the comparative period in 2020 as a result of
streamlined menu. The slight increase in average spending per customer
of Tai Er from RMB75 in the first half of 2019 to RMB77 for the comparative
period in 2020 was attributable to increased dish prices in December 2019.

Future Prospects

Looking ahead, we will continue to implement the following growth
strategies:

Replicate our success through further expansion. We anticipate
that the Epidemic will continue to cause uncertainty in the business
environment in China in the second half of 2020 which may affect our
restaurant network expansion plan. We have been closely monitoring
the development of the Epidemic in China and adjusting the timeline
of our restaurant network expansion plan for different brands as and
when appropriate. We expect that we will remain on track with our
restaurant network expansion plan set forth in the Prospectus for Tai Er
while adopting a moderate approach in the timeframe of our restaurant
network expansion plan for other brands.

Continue to expand into more market segments by pursuing a
multi-brand and multi-concept strategy. \We plan to further promote
the brand image and recognition of Tai Er as it has achieved higher
operating profits compared with our other brands. We will also invest in
companies in the catering service industry. We intend to identify targets
which adopt innovative business models and possess development
and growth potential, or whose business models can create synergies
with our business and fit into our multi-brand development strategy.
We currently have not yet identified any potential target. We believe
our multi-brand and multi-concept strategy allows us to further expand
into more market segments, capture market opportunities, broaden
our customer base and ultimately increase our market share. The
collaboration with various young and innovative brands would enable
us to stay attuned to the market trends.

RPEBEEERAR2019F LEXEFHARKE
1171 B8R 358% 22020 F R ARE
7175A8T - MAMEREABEER2020F £
FFEFMRL  ETZHRNBBEERKRMOER
R2020F ¥ FEEZERTREM DT -
RERBHRMNEBEBERTITZE
AKX ZMRABEZE2019%F6 A30H 1IE7~1E A
MARBES37 2B BT N24.8%E20204F A1 HA
MARMEGC70SEBEL  THRROWAZEEER
BUDRCEEBERT - SEHBEREZE2019F6
A30B/ Mg MNEHZE2020F6 A308/ 161
M R)AZEEB2020%2 AERBIRERE R
INE RFEFTEL o

HARBEREE  NEANERAYEER2019
FE¥FHARES6TIEINE2020F R EH A
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@(o

RRBIR
RERK - RO GBEE AT RRRD -

s BEBE-LEREREMBLT - H 1A
AHRIBEER2020F T+ FRE/THZR
BRESRTIAMRRAER  AETHAAEERS
EFERMNERBGBERTSE - BA—
BEEYBIRBETENERER ¥R
EEBERTHAERMRTRREETHOE
BRAGERAIBRER RA-_Ms &
HERMDSEEEERREREMENER
WaiEREE Mt EMmEmE - M
B BB R 1B R AT 81 60 By FEIAE 2275 [ BRER
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Continue to strengthen our supply and support capabilities. \Ne
rented a new warehouse near our central kitchen in Foshan. The existing
warehouse of our Foshan central kitchen will be converted into a food
processing center to enhance our supply chain capabilities to support
our future expansion plan. We will also open a new central kitchen in
Foshan to enhance our supply chain capabilities to support our future
expansion plan. In addition, we plan to cooperate with suppliers of our
key ingredients by way of joint ventures or other means to secure stable

supply of key ingredients.

Expand into the global markets to gain international presence.
We will continue to carry out comprehensive research into potential
overseas target markets and carefully evaluate and select appropriate
locations for our international expansion. We will prioritize countries
and cities with high population of Chinese people, such as Hong
Kong, Macau, Singapore, the United States and Canada, for our future

expansion.

APPRECIATION

The Board would like to express its sincere gratitude to the shareholders,
suppliers and customers of the Company for their continued support and
trust. The Board would also like to thank all the employees and management
team for executing the Group's strategies with professionalism, integrity and

dedication, in particular, during the Epidemic.

GUAN Yihong
Chairman

Hong Kong

August 24, 2020
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MANAGEMENT DISCUSSION AND ANALYSIS

BB WD

REVENUE

Our revenue decreased by 23.2% from RMB1,237.1 million for the six months
ended June 30, 2019 to RMB949.5 million for the same period in 2020.

Revenue by brand

We generate revenue from three segments classified by brands, including
Jiu Mao Jiu, Tai Er and all other brands. The following table sets forth a

breakdown of our revenue by brand for the periods indicated:

PN

B ABEZE2019%F6 A30H IENEABA
R#1,2371 B8 7T NFE23.2%ZE 2020 F R A
R#0495HETT °

RS D WA

BPMBRAREZREE DN =EDH - 2%
NEN - KZRFEEMbmIE - TRIFKA
SR AR R & D B A B4R

For the six months ended June 30,

BZE6A30HILAMEA
2020 2019
20204 20194F

RMB’ 000 % RMB’ 000 %
AR®ET T % AREETF T %

(Unaudited)

(REER)
Jiu Mao Jiu NER 266,828 28.1 682,790 55.2
Tai Er K= 671,718 70.7 538,109 435
Others HA 10,961 1.2 16,239 13
Total “et 949,507 100.0 1,237,138 100.0

Our revenue from Jiu Mao Jiu decreased by 60.9% from RMB682.8 million for
the six months ended June 30, 2019 to RMB266.8 million for the same period
in 2020 primarily due to the decrease in overall customer traffic as a result of
the Epidemic, which resulted in (i) a decrease in the number of Jiu Mao Jiu
restaurants from 149 as of June 30, 2019 to 105 as of June 30, 2020 and (ii)
temporary suspension of our restaurant operations from January 26, 2020.
We gradually resumed our restaurant operations from March 18, 2020. Our
revenue from Jiu Mao Jiu as a percentage of total revenue decreased from
55.2% for the six months ended June 30, 2019 to 28.1% for the same period
in 2020, primarily due to the combined effects of the closures of Jiu Mao Jiu
restaurants during the six months ended June 30, 2020 and an increase in

the number of our Tai Er restaurants during the same period.

BMRENENMBRABHEE2019F6 A30H 1k
NEAB AR 682855 7T TF#60.9%% 2020
FRIHMARKE 2668F &L HEEBHRERE
BYHONENEESE HEEZ2019F6 A30H A
149 D E 8 220205 6 A30H A 105 A K (i)
HEREBE 202051 A20 AR E{EEE - #mfE
BERER AT - 520203 1884 » B
BHMEBEREE - HAKBNEANKRALL
AU A BB ELZ 2019%F 6 B30 8 (E/NE A &Y
55.2% 2 22020 F R HAEY28.1% » ILJI =2 A
REZE2020F6 A308 LB A NENZEEREEF
EAZZERRHOHEEMNGREFEME -
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MANAGEMENT DISCUSSION AND ANALYSIS

Our revenue from Tai Er increased by 24.8% from RMB538.1 million for the six
months ended June 30, 2019 to RMB671.7 million for the same period in 2020
primarily due to (i) an increase in the number of Tai Er restaurants from 91
as of June 30, 2019 to 161 as of June 30, 2020 as a result of their popularity
and outstanding operating performance, and (ii) the commencement of food
delivery services of our Tai Er restaurants since late February 2020, which
contributed to 22.9% of revenue from Tai Er for the six months ended June
30, 2020. The average spending per customer of our Tai Er restaurants slightly
increased from RMB75 for the six months ended June 30, 2019 to RMB77
for the same period in 2020 as a result of increased dish prices in December
2019. Our revenue from Tai Er as a percentage of total revenue increased
significantly from 43.5% for the six months ended June 30, 2019 to 70.7% for
the same period in 2020, primarily due to the increase in number of Tai Er

restaurants during the period.

Our revenue from other brands decreased by 32.5% from RMB16.2 million
for the six months ended June 30, 2019 to RMB11.0 million for the same
period in 2020 primarily due to (i) a decrease in revenue from Double Eggs
of RMB3.6 million and (i) a decrease in revenue from our Cooking Spicy
Kebab restaurant of RMB1.6 million, partially offset by an increase in revenue
from Uncle Chef restaurant which commenced operations in June 2019, by
RMB1.9 million. Revenue from other brands as a percentage of total revenue
remained relatively stable at 1.3% and 1.2% for six months ended June 30,

2019 and 2020, respectively.

BB WD AT
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

Revenue by service line

Services provided by us or activities we engage in comprise (i) restaurant
operations, (i) delivery business, (iii) sales of specialities and (iv) others
including franchising and management and operation of Machang
Restaurant. The following table sets forth a breakdown of our revenue by

service line for the periods indicated:

RS E B Sl BV A

BMRHEORS N ENFDRIENERLE
(INEETE - (i) FEHESE Riv) M (BFENR
NREEREEFSERE) o TRINBKMN
TEAfIR AR 7518 B £ B YA BAAR -

For the six months ended June 30,

BZE6A30HIAEA
2020 2019
20204 20194F

RMB’ 000 % RMB' 000 %
AR®T % ARBET T %

(Unaudited)

(REHER)
Restaurant operations BELE 717,510 75.6 1,117,084 90.3
Delivery business INEFETE 219,778 23.1 106,014 8.6
Sales of specialities HEHEE 1,273 0.1 697 0.1
Others Hith 10,946 1.2 13,343 1.0
Total “et 949,507 100.0 1,237,138 100.0

Revenue from restaurant operations decreased by 35.8% from RMB1,117.1
million for the six months ended June 30, 2019 to RMB717.5 million for
the same period in 2020, primarily due to the temporary suspension of our
restaurant operations from January 26, 2020. Our restaurant operations
resumed gradually from March 18, 2020. During the six months ended June
30, 2020, we permanently closed 43 Jiu Mao Jiu restaurants as a result of the
Epidemic, while we significantly increased the number of Tai Er restaurants
from 91 as of June 30, 2019 to 161 as of June 30, 2020. Revenue from
restaurant operations as a percentage of total revenue decreased from 90.3%
for the six months ended June 30, 2019 to 75.6% for the same period in 2020.

Revenue from delivery business increased by 107.3% from RMB106.0 million
for the six months ended June 30, 2019 to RMB219.8 million for the same
period in 2020, primarily due to Tai Er's commencement of food delivery
business since late February 2020. Revenue from our delivery business as
a percentage of total revenue increased significantly from 8.6% for the six
months ended June 30, 2019 to 23.1% for the same period in 2020.

BELEWAREE2019F6 A30H IENEAM
ARBEI117.1BE T N FE35.8% 220204 R AIEY
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Revenue from sales of specialities increased by 82.6% from RMBO.7 million for
the six months ended June 30, 2019 to RMB1.3 million for the same period
in 2020, primarily due to the expansion of our restaurant network. Revenue
from sales of specialities as a percentage of total revenue remained stable at
0.1% for both the six months ended June 30, 2019 and 2020.

Revenue from others decreased by 18.0% from RMB13.3 million for the six
months ended June 30, 2019 to RMB10.9 million for the same period in
2020, primarily due to the decrease in revenue from our franchised Double
Eggs restaurants of RMB5.3 million for the six months ended June 30, 2019
to RMB3.9 million for the same period in 2020. Revenue from others as a
percentage of total revenue increased slightly from 1.0% for the six months
ended June 30, 2019 to 1.2% for the same period in 2020.

OTHER REVENUE

Our other revenue increased significantly by 1,321.7% from RMB1.9 million for
the six months ended June 30, 2019 to RMB27.1 million for the same period
in 2020 primarily due to (i) an increase in interest income of RMB15.4 million
due to the increase in our interest income on bank deposits and short-term
wealth management products, and (ii) an increase in government grants of
RMB9.6 million which were mainly super deduction and exemption on value-

added tax granted by the relevant government authorities in the PRC.

RAW MATERIALS AND CONSUMABLES USED

Our raw materials and consumables used decreased by 14.5% from RMB435.0
million for the six months ended June 30, 2019 to RMB372.1 million for
the same period in 2020 which was in line with our reduced revenue
from restaurant operations. Our raw materials and consumables used as a
percentage of revenue increased from 35.2% for the six months ended June
30, 2019 to 39.2% for the same period in 2020, primarily due to (i) the growth
of our restaurant operations under Tai Er, which had a relatively higher
materials and consumables used as a percentage of revenue compared
with that of Jiu Mao Jiu restaurants and (ii) the increase in the prices of raw

materials and consumables as a result of the Epidemic.
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MANAGEMENT DISCUSSION AND ANALYSIS
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STAFF COSTS

Our staff costs increased slightly by 2.3% from RMB320.1 million for the six
months ended June 30, 2019 to RMB327.3 million for the same period in
2020 primarily due to an increase in the number of our employees under Tai
Er as we recruited new employees for the newly opened Tai Er restaurants,
partially offset by a decrease in the number of employees under Jiu Mao
Jiu as a result of the closures of Jiu Mao Jiu restaurants. Our staff costs as a
percentage of revenue increased from 25.9% for the six months ended June
30, 2019 to 34.5% for the same period in 2020, primarily due to the decrease
in revenue resulted from the temporary suspension of restaurant operations

as a result of the Epidemic.

DEPRECIATION OF RIGHT-OF-USE ASSETS

Depreciation of right-of-use assets increased by 9.4% from RMB104.6 million
for the six months ended June 30, 2019 to RMB114.4 million for the same
period in 2020 primarily due to the increase in the number of our restaurants.
Depreciation of right-of-use assets as a percentage of revenue increased from
8.5% for the six months ended June 30, 2019 to 12.1% for the same period
in 2020, primarily due to the decrease in revenue caused by the temporary

suspension of restaurant operations as a result of the Epidemic.

OTHER RENTALS AND RELATED EXPENSES

Our other rentals and related expenses decreased by 34.9% from RMB21.5
million for the six months ended June 30, 2019 to RMB14.0 million for the
same period in 2020 primarily due to (i) the decrease in rent payments
under variable rent arrangements as a result of the temporary suspension of
restaurant operations during the six months ended June 30, 2020 and (ii) rent
concessions during the six months ended June 30, 2020 as a result of the
Epidemic. Our other rentals and related expenses as a percentage of revenue
remained relatively stable at 1.7% and 1.5% for the six months ended June
30,2019 and 2020, respectively.
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DEPRECIATION AND AMORTIZATION OF OTHER
ASSETS

Depreciation and amortization of other assets increased by 4.2% from
RMB49.2 million for the six months ended June 30, 2019 to RMB51.3 million
for the same period in 2020 primarily due to an increase in restaurant
renovation costs resulting from our expansion of restaurant network for Tai
Er during the six months ended June 30, 2020. Depreciation and amortization
of other assets as a percentage of revenue increased from 4.0% for the six
months ended June 30, 2019 to 5.4% for the same period in 2020, primarily
because revenue from our restaurant operations decreased as a result of the

temporary suspension of restaurant operations due to the Epidemic.

UTILITIES EXPENSES

Our utilities expenses decreased by 25.3% from RMB50.5 million for the six
months ended June 30, 2019 to RMB37.7 million for the same period in 2020
primarily due to the temporary suspension of restaurant operations during
the six months ended June 30, 2020. Our utilities expenses as a percentage of
revenue remained stable at 4.1% and 4.0% for the six months ended June 30,

2019 and 2020, respectively.

TRAVELLING AND RELATED EXPENSES

Our travelling and related expenses increased by 11.2% from RMB5.5 million
for the six months ended June 30, 2019 to RMB6.1 million for the same
period in 2020 primarily because our staff traveled more frequently for daily
operations as a result of the nationwide expansion of our Tai Er restaurant
network during the six months ended June 30, 2020. Our travelling and
related expenses as a percentage of revenue remained stable at 0.4% and
0.6% for the six months ended June 30, 2019 and 2020, respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS
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LISTING EXPENSES

We incurred listing expenses of RMB9.9 million and RMB7.3 million
(equivalent to approximately HKD11.0 million and HKD8.3 million) for the six
months ended June 30, 2019 and 2020, respectively, representing 0.8% of our
revenue for both the six months ended June 30, 2019 and 2020, in relation to
the Global Offering.

ADVERTISING AND PROMOTION EXPENSES

Our advertising and promotion expenses increased by 31.2% from RMB8.3
million for the six months ended June 30, 2019 to RMB10.9 million for the six
months ended June 30, 2020, primarily because we incurred more expenses
on advertising activities for our newly opened Tai Er restaurants. Advertising
and promotion expenses as a percentage of revenue slightly increased from
0.7% for the six months ended June 30, 2019 to 1.2% for the same period in
2020.

DELIVERY SERVICE FEES

Our delivery service fees increased significantly by 65.2% from RMB14.9
million for the six months ended June 30, 2019 to RMB24.6 million for the
same period in 2020 primarily because (i) we renewed our delivery services
contracts with certain third-party delivery platforms, pursuant to which we
were required to pay delivery service fees to the third-party delivery platforms
at a higher rate based on the sales of each delivery order, and (ii) Tai Er's
commencement of food delivery business since late February 2020 resulting
in the growth of our delivery business. Delivery service fees as a percentage
of revenue increased from 1.2% for the six months ended June 30, 2019 to
2.6% for the same period in 2020, primarily due to Tai Er's commencement of

food delivery business since late February 2020.
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OTHER EXPENSES

Our other expenses increased by 30.0% from RMB51.3 million for the six
months ended June 30, 2019 to RMB66.7 million for the same period in 2020,
primarily due to an increase in services fees to third-party service providers of
RMB14.0 million relating to management consulting, environment protection
assessments and fees to the customs agent. The following table sets forth a

breakdown of our other expenses for the years/periods indicated:

For the six months ended June 30,

BB WD AT

HpAx

BN EMFASTAEE 20196 A308 L/~ A
FIARES1 3B BT NN30.0% % 20204 A HI AT
ARBe67TEETT - EBHRME =7 RIGIEM
X AHEERN  BRIEREEREHE
REIMNOBREMARE 1405 &AM -
TR REE BRI B AP E b B 2 A9 85
A -

For the year ended December 31,

HBZ6A30BLAEA BENAVAILEFE
2020 2019 2019 2018
20205 20195 2019%F 20184
RMB’ 000 RMB'000 RMB’000 RMB’000
AR%T R ARETTT ARETT ARBFT
(Unaudited) (for reference only)
(RBER) (B2E2H)
Services fees to third-party BE =0
service providers REAINORBEE 25,799 11,784 32,964 20,365
Upfront costs for opening RN ERA
new restaurants A EARR 10,913 13,361 25,526 23,819
Transportation charges BHER 9,330 10,701 23,358 17,747
Maintenance expenses HIERZ 3,710 4328 11,999 7,838
Cultural activity fees XALEEE B 2,358 4,399 6,319 5,367
Bank charges RITWE 1,782 2,260 5,139 1177
Insurance expenses RERH 1,335 731 1,408 1,258
Business development expenses ¥R FAX 1,797 1,095 4,149 1,976
Office expenses WERFAZ 5,247 582 4,195 4,961
Impairment losses of property, M - B REE
plant and equipment and AR EREEE
right-of-use assets") BB - - 2,022 7,266
Research and development HEFRZ
expenses 209 363 990 703
Other inventories losses HiFEEE - - - 22,149
Cleaning fees BRER 1,355 690 2311 1,340
Others Hit 2,821 989 8,926 6,676
Total met 66,656 51,283 129,306 122,642
Note: MisE
(1) “Impairment losses of property, plant and equipment and right-of-use assets” was ) (9% BELRIEUREAEEEREESEIR

presented as a separate line item in the consolidated statement of profit or loss of

the Company for the six months ended June 30, 2020.

ARARHE2020F6 A308 IEAEANGEBR
K2V AEFER -
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE WD

SHARE OF (LOSSES)/PROFITS OF ASSOCIATES

We recorded share of loss of associates of RMB7.6 million for the six months
ended June 30, 2020, while we recognized share of profit of associates of
RMB1.1 million for the same period in 2019, primarily due to the losses of our

minority equity investments in associates in the catering service industry.

OTHER NET LOSSES

Our other net losses increased from RMB1.9 million for the six months ended
June 30, 2019 to RMB39.4 million for the same period in 2020. Our other net
losses incurred during the six months ended June 30, 2020 mainly comprised
(i) losses on restaurants closures of RMB27.8 million as we closed 48 self-
operated restaurants as a result of the Epidemic, (ii) losses on inventories of
RMB3.9 million due to the Epidemic and (iii) donations made amounting to

RMB1.2 million in view of the Epidemic.

FINANCE COSTS

Our finance costs increased by 16.4% from RMB29.1 million for the six months
ended June 30, 2019 to RMB33.8 million for the same period in 2020 primarily
due to an increase in interest on lease liabilities of RMB5.8 million recognized
in accordance with IFRS 16 associated with our increasing number of leases
as a result of the expansion of our restaurant network, partially offset by a
decrease in interest on bank loans of RMB1.4 million due to the decrease in

the amount of bank loans.

INCOME TAX

We incurred income tax expenses of RMB36.5 million for the six months
ended June 30, 2019, while we recognized income tax credit of RMB40.2
million for the same period in 2020, primarily because we recorded a taxable
profit for the six months ended June 30, 2019 compared to a loss before

taxation of RMB128.9 million for the same period in 2020.

(LOSS)/PROFIT FOR THE PERIOD

As a result of the foregoing, we recorded a loss of RMB88.7 million for the six
months ended June 30, 2020 compared to a profit of RMB102.0 million for
the same period in 2019.
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H At g5 1858
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R¥304\E T - HZMNEZE 202056 A30H 1E
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BETRINENEBEMELEERARB128E
775 °
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MANAGEMENT DISCUSSION AND ANALYSIS

NON-IFRS MEASURES

We adopt the operating profit and operating profit margin, adjusted net
(loss)/profit and adjusted net (loss)/profit margin, which are not required
by or presented in accordance with IFRS as important financial measures to

supplement our consolidated financial statements.

Operating Profit and Operating Profit Margin

We believe that operating profit is helpful for investors and others in
understanding our multi-brand and multi-concept strategy by directly
illustrating the profitability of our different brands, and that it is frequently
used by analysts, investors and other interested parties in the evaluation of

companies in our industry.

We define operating profit as revenue deducting (i) raw materials and
consumables used, (i) staff costs, (iii) depreciation of right-of-use assets, (iv)
other rentals and related expenses, (v) depreciation and amortization of other
assets, (vi) utilities expenses and (vii) delivery service fees. The following table
illustrates our operating profit and operating profit margin by brands for the

periods indicated:

BB WD AT

FEIRMBREERTE

BT FBE R 2B R A R & E (&
BRI RERE CFBERX),/fRRE
REENTBEERBUABRARMANGAS NG
¥R - UL IR B R B A s 2 R AT AR E SR
BB SRS ERT 2 OM B EERE -

REFNHREERBR

HPIRAE - REMN B AEZFHARM TR A
BB AR REEREMALTHE
BHMEmERZHaEE - EROWE - &
BEREMNEEBEATEFBHRTERAR
FSaEEm -

T APIA 45 2 T SE A A HIRR () T PR A B S 78
B (DBITARA : (iNEREEERTE  (vEMD
BE MR © (EMEEE REH : (vi)
IKBFX - RiDINERBFEZHABA - TERH
51 P HA 2 m heE 1 o0 ) B APT ) 4K & FTR I AR
EREXR

For the six months ended June 30,

BZ6H30HILAEA
2020 2019
20204 20194
Operating Operating
Operating Profit Operating Profit
Profit Margin Profit Margin
BETH RERE=E E=F b X
RMB’ 000 (%) RMB' 000 (%)
AR¥T T (%) ARBEFTT (%)
(Unaudited)
(REBER)
Jiu Mao Jiu NER (41,874) (15.7) 123,534 18.1
Tai Er K= 52,040 7.7 125,284 233
Other Brands Hfth mnh& (2,082) (19.0) (7,386) (45.5)
Total wst 8,084 0.9 241,432 19.5
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Adjusted Net (Loss)/Profit and Adjusted Net (Loss)/Profit
Margin

The presentation of adjusted net (loss)/profit facilitates comparisons of
operating performance from period to period and company to company,
by eliminating potential impacts of items that our management does not
consider indicative of our operating performance. Listing expenses and
interest income on subscription monies received from initial public offering
are one-off expenses or income in relation to the Global Offering. Equity-
settled share-based payment expenses are non-operational expenses arising
from granting restricted stock units to selected executives and employees,
the amount of which may not directly correlate with the underlying
performance of our business operations. We believe that the adjusted net
(loss)/profit is frequently used by other interested parties when evaluating
the performance of a company.

We define adjusted net (loss)/profit as (loss)/profit for the period adjusted
by excluding all non-recurring charges/gains, namely, adding (i) equity-
settled share-based payment expenses, (i) listing expenses and deducting (iii)
interest income on subscription monies received from initial public offering.
The following table illustrates a reconciliation from (loss)/profit for the period
to adjusted net (loss)/profit for the periods indicated:

ERE (FEFE) ARRERHE CF
(G Eg Ik

KRR (BRFE)/EMNNEFNENNBE
EZHRHRMNEEERRYRMALERRATAE
AHEMEENEERE  REBTEBHEES
RARRNEERTR - ETRAXRERARE
EMSRBFENNBRAYSREEIREESR
B2 — RIS » NiEmEEARND B
ERZNFAIRALEETRTAEREER
HERGBIRDEMAEE ZFFLEMRMT - H
SHEARETERMAXHEENHEBREERMN
W RMRA - LAR(BEFE)FARE
MBEEBEALTEF G RRRREAEERD

iR -

RMSERAE (BRFR) AR ERLHG
EEFLEEM M Mas - BN EG) AR
BUARD R AN TP S R (i) EFISE - I
HIER (i) B R A 5 3 & P15 R I8 SR A AL B
ATMBENRR (BE),E8F o TRFIBRAT
RERWEA (EBE), 8 RERE (BEF
),/ AR

For the six months ended

June 30,
BZE6HA30HLAEA
2020 2019
20205 20194F
RMB’ 000 RMB'000
ARET ARETF T
(Unaudited)
(REEX)
(Loss)/profit for the period A (E5E),HF (88,696) 102,037
Add: ek
Equity-settled share-based payment expenses AR R S E AR D AR AN 2,961 4,454
Listing expenses Esilaha 7,344 9,850
Less: B
Interest income on subscription monies BHRAFRBEEMSRERE
received from initial public offering ) F B A (36,449) -
Adjusted net (loss)/profit KR (FEFE) &R (114,840) 116,341
Revenue WA 949,507 1,237,138
Adjusted net (loss)/profit margin (%) BRE (CRBRE),HFIE%) (12.1) 94
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INVENTORIES

Our inventories mainly represented our (i) food ingredients, (ii) condiment
product, (iii) beverage and (iv) other materials used in our restaurant
operations. The following table set forth a breakdown of our inventories as of
the dates indicated:

BB WD AT

FE
BMNGFEFZERMEBRLCEMBNORM
(i) FABR S ¢+ (i) 8RR R (iv) B iR« RREHIF
IR BT~ B ERR 7 S RF4 ¢

As of As of
June 30, December 31,
BZE6H30H #HZE12A31H
2020 2019
20205 20194F
RMB’ 000 RMB'000
AR¥T T ARBFT

(Unaudited)

(REEZ)
Food ingredients =) 26,576 54,985
Condiment product R 8,466 9,361
Beverage Bkt 976 434
Other materials HAb Ak 11,354 10,124
Total et 47,372 74,904

Our inventories decreased by 36.8% from RMB74.9 million as of December 31,
2019 to RMB47.4 million as of June 30, 2020, primarily due to the decrease
in food ingredients of RMB28.4 million as we decreased our storage of food
ingredients resulting from the temporary suspension of our restaurant

operations in early 2020 attributable to the Epidemic.

Our inventory turnover days for the year ended December 31, 2019 and for
the six months ended June 30, 2020, being the average of the beginning
and ending inventories for that year/period divided by raw materials and
consumables used for the same year/period and multiplied by the number
of days in that year/period, was 20.6 days and 29.7 days, respectively. Our
inventory turnover days increased primarily because the consumption of
food ingredients slowed down as a result of the temporary suspension of our

restaurant operations in early 2020 attributable to the Epidemic.

BFMEFEEREE2019F 12831 BANARE
749BE BT T M36.8% =B ZE2020F6 A30HH
ARB4748ET  FEZHRKMERER 2020
FUHEZEMEIEEE  SRUBEMBASEFHRER
M LRMELSARE284BE T o

BPIREZE2019F12A31 B IEFE REE2020
FoA0AEAEANTEERASERE (AZF
&/ EARIM BRI EA AR TF & F I ER AR —F
E ./ BREARME REMBRAZEE B
MrAE) D RlAE206KK%297X - HFINEFE
BEXEIE NI ZEHRRMERER2020F 7]
AR EEEEEERRMBRERE R o
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RIGHT-OF-USE ASSETS

Our right-of-use assets, which represented the leases for our restaurant
premises, headquarters offices, central kitchens and certain kitchen
equipment, slightly increased by 4.9% from RMB804.7 million as of December
31, 2019 to RMB843.8 million as of June 30, 2020, primarily due to the

increase in the number of our Tai Er restaurants.

TRADE DEBTORS

Our trade debtors primarily consisted of (i) bills settled through third party
payment platforms such as Alipay or WeChat Pay, which were normally
settled within a short period of time, (ii) bills for our delivery business settled
through third party delivery services platform, which were settled within
three calendar days, and, to a lesser extent, (iii) bills received by shopping
malls on behalf of us for certain restaurants, which were normally settled
within one month. Our trade debtors increased by 44.8% from RMB11.9
million as of December 31, 2019 to RMB17.3 million as of June 30, 2020,
primarily due to the increase in trade debtors due from third party delivery
service platforms resulting from the growth of our food delivery business. As
a result, our trade debtors turnover days, being the average of the beginning
and ending balances of trade debtors for that year/period divided by revenue
for the same year/period and multiplied by the number of days in that year/
period, increased from 2.0 days for the year ended December 31, 2019 to 2.8
days for the six months ended June 30, 2020.

TRADE PAYABLES

Our trade payables primarily consisted of payables to our suppliers. Our trade
payables slightly decreased by 1.7% from RMB96.8 million as of December
31,2019 to RMB95.2 million as of June 30, 2020. Our trade payables turnover
days, being the average of the beginning and ending balances of trade
payables for that year/period divided by raw materials and consumables
used for the same year/period and multiplied by the number of days in that
year/period, increased from 31.4 days for the year ended December 31, 2019
to 46.4 days for the six months ended June 30, 2020, primarily because we
negotiated with our suppliers for the extension of credit term due to the

Epidemic.
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CAPITAL STRUCTURE

Our total assets increased from RMB1,654.4 million as of December 31, 2019
to RMB3,683.8 million as of June 30, 2020. Our total liabilities decreased from
RMB1,483.7 million as of December 31, 2019 to RMB1,405.7 million as of June
30, 2020. Liabilities-to-assets ratio decreased from 89.7% as of December 31,

2019 to 38.2% as of June 30, 2020.

The current ratio, being current assets divided by current liabilities as of the
respective date, increased from 0.48 as of December 31, 2019 to 3.36 as of
June 30, 2020.

LIQUIDITY, CAPITAL RESOURCES AND GEARING

For the six months ended June 30, 2020, we financed our operations primarily
through cash generated from operations and the proceeds from the Global
Offering. We mainly utilized our cash on procurement of food ingredients,
consumables and equipment, and restaurant renovations. Our cash and cash
equivalents, which were primarily held in Renminbi and Hong Kong Dollars,
increased by 820.4% from RMB127.2 million as of December 31, 2019 to
RMB1,170.4 million as of June 30, 2020, which was primarily attributable to
the proceeds from the Global Offering.

Our gearing ratio, being interest-bearing bank loans divided by total equity
and multiplied by 100%, decreased from 129.2% as of December 31, 2019 to
2.3% as of June 30, 2020, primarily because we repaid the syndicated loan of
HKD202.2 million (equivalent to RMB181.2 million) borrowed on November
18,2019 in full on January 17, 2020.

CAPITAL EXPENDITURES

Our capital expenditures, which referred to the payment for purchases of
property, plant and equipment, are incurred primarily for opening new
restaurants, procuring property, plant and equipment for new restaurants,
renovating existing restaurants and purchasing furniture and equipment
used in our restaurant operations. Our total capital expenditures increased
by 13.5% from RMB61.0 million for the six months ended June 30, 2019 to
RMB69.3 million for the same period in 2020.
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BEXRGR

RPN EEEHREE2019F12A31 BN ARKE
1,654 4B BT MEHEZE 20206 A30HHIA
R#3,683.8F &L BB BEEHEZ2019
F1NAIENARK14837BETHLEERE
20205F6 A30 B AR 1,4057B &L - BESR
BEERBEZE2019F 12031 AN 7%REZEZE
202046 A30H #938.2% °

RBLEE(ABDEERARBESEN RS A
E)BHEZE2019F 12 A31BM048 LHHEHZE
202046 A30HHY3.36 °

RBES  EAERREEEME
b =&

HE2020F6 A308IEXNEA HMPEEREB
KEMBREREKEEMBSRERK ML
ERBES - RMEEBREERM - BMER
BURZEREBHPALMNERS - KMWES
RESEEM (EBZUARBRETLES) A8
Z2019F 12 A31BMARK 12728 B g0
820.4% EHZE2020%F6 A30 B AREE1,1704 5
B TZERRAREIREEMSHIE -

BMERAGELE (AN BRITE RBR A
Z AFENFRLA100%) HELZE 2019612 A31 B
129298 > EHZE2020F6 A30HM23% » =2
AAREMBEE 202091 A17 BEEEEE2019F
1MTA18EEBAR202288E T (HERARE
1812BHE ) IREE KT

BAXH

BIOWERTHIEEEME  BERRHX
NORIE  TERARFARTERE  A¥EER
BYE BMELRRE BFREEEREER
MEBEEMANRERRE - RMNELRE
HRRERBE2019F6 A30HERNEAHAR
B61.0B ST IN13.5% 2 2020F R B AR
693B&ETT °



32 JIUMAOJIU INTERNATIONAL HOLDINGS LIMITED AENEBMERARAR)
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INDEBTEDNESS
Bank Loans

As of June 30, 2020, all of our bank loans of RMB53.0 million were repayable
within one year or on demand and were made in Renminbi at fixed interest
rates. During the six months ended June 30, 2020, the Group obtained new
bank loans amounting to RMB120.0 million and repaid bank loans amounting
to RMB287.5 million.

Lease Liabilities

Our lease liabilities increased by 10.7% from RMB897.1 million as of
December 31, 2019 to RMB993.3 million as of June 30, 2020, primarily due to
the increase in the number of newly opened restaurants which were in their

early period of lease term.

CONTINGENT LIABILITIES

As of June 30, 2020, we did not have any material contingent liabilities,
guarantees or any litigations or claims of material importance, pending
or threatened against any member of our Group that was likely to have a
material and adverse effect on our business, financial condition or results of

operations.

PLEDGE OF ASSETS

As of June 30, 2020, restricted bank deposits of RMB1,000 were pledged as
securities for POS machines (As of December 31, 2019: RMB25.0 million for

bank loans and POS machines).

SIGNIFICANT EVENTS AFTER THE REPORTING
PERIOD

Completion of the Subscription (as defined in the announcement of the
Company dated July 16, 2020 in relation to the subscription for new shares
under the general mandate) took place on July 30, 2020. We received total
net proceeds of approximately HKD829.5 million from the Subscription. For
details of the Subscription and intended use of the net proceeds, please refer
to the Company's announcements dated July 16, 2020, July 23, 2020 and July
30, 2020.
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Except as disclosed in this report and note 20 to the unaudited interim
financial report, there are no material events subsequent to June 30,
2020 which could have a material impact on our operating and financial

performance as of the date of this report.

FOREIGN EXCHANGE RISK AND HEDGING

The Group mainly operates in mainland China with most of the transaction
denominated and settled in RMB. However, the Group has cash and deposits
denominated in other currencies which are exposed to foreign currency
exchange risks. The Group has not hedged its foreign currency exchange
risks, but will closely monitor the exposure and will take measures when

necessary to make sure the foreign exchange risks are manageable.

MATERIAL ACQUISITIONS AND FUTURE PLANS
FOR MAJOR INVESTMENT

During the six months ended June 30, 2020, the Group did not conduct
any material investments, acquisitions or disposals. In addition, save for the
expansion plans as disclosed in the sections headed “Business” and “Future
Plans and Use of Proceeds” in the Prospectus, the Group has no specific
plan for major investment or acquisition for major capital assets or other
businesses. However, the Group will continue to identify new opportunities

for business development.

INTERIM DIVIDEND

The Board did not recommend the payment of an interim dividend for the six
months ended June 30, 2020 (for the six months ended June 30, 2019: Nil).

COMPANY INFORMATION

The Company was incorporated in the Cayman Islands on February 1, 2019
as an exempted company with limited liability, and the Shares were listed on
the Main Board of the Stock Exchange on January 15, 2020.
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EMPLOYEES

As of June 30, 2020, the Group had a total of 9,962 employees, substantially

all of whom were based in China.

Our success depends on our ability to attract, retain and motivate qualified
personnel. The remuneration package for our employees generally includes
salary and bonuses. We determine employee remuneration based on factors
such as qualifications and years of experience. Employees also receive
welfare benefits, including medical care, retirement benefits, occupational
injury insurance and other miscellaneous items. We make contributions to
mandatory social security funds for our employees to provide for retirement,

medical, work-related injury, maternity and unemployment benefits.

NO MATERIAL CHANGES

Saved as disclosed in this report, during the period from January 1, 2020
to June 30, 2020, there were no material changes affecting the Group's
performance that needs to be disclosed under Paragraphs 32 and 40(2) of
Appendix 16 to the Listing Rules.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As of June 30, 2020, the interests and short positions of the Directors and
the chief executive of the Company in the Shares, underlying Shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO) which have been notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed
to have taken under such provisions of the SFO), or which were recorded
in the register required to be kept pursuant to section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to the

Model Code were as follows:

OTHER INFORMATION
H&E*!

EERESTRAERES - A
EROREEENESZR AR

HZE2020F6 308 - EFRARAFRITHRA
BRANFISHBEEE (ERRBHFRPER
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AR KA - RIREIRETRANE
RAR R R m AR T

Interest in the Company RAA R ER
Approximate
percentage of
Number of shareholding
Name of Director Nature of Interest Shares held interest”
EEHE EEME iR EE REFHTS O
Guan Yihong? Interest in controlled corporation 614,445,000 44.42%
ERRY AR EE
Notes: MEE

(1) The percentage represents the number of ordinary Shares interested divided by
the number of the Company's issued Shares as of June 30, 2020.

(2)  GYH BVIis owned as to 100% by Mr. Guan Yihong. Accordingly, Mr. Guan Yihong is
deemed to be interested in all the Shares held by GYH BVI.

Save as disclosed above, as of June 30, 2020, none of the Directors or the
chief executive of the Company had or was deemed to have any interest or
short position in the Shares, underlying Shares or debentures of the Company
or its associated corporations (within the meaning of Part XV of the SFO)
that was required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which they have taken or deemed to have taken under such
provisions of the SFO), or required to be recorded in the register required to
be kept pursuant to Section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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OTHER INFORMATION
HitvE#

SUBSTANTIAL SHAREHOLDERS’ AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As of June 30, 2020, to the best knowledge of the Directors, the following
persons (not being a Director or chief executive of the Company) had
interests or short positions in the Shares or underlying Shares which fall to be
disclosed to the Company under the provisions of Divisions 2 and 3 of Part
XV of the SFO as recorded in the register required to be kept by the Company
pursuant to section 336 of the SFO:

FERRRAEMALRKRD KA
ERONERRAR

BE2020F6 H308 - LEFFTARA - M TAT
(WHEBEBZLARBSRITHAE) REH A8
R R EBBERIEF S REAEKRAIEXVEF?
M35 B[R AR B FR it 8RR AN R B AR I 3%
HRAIEKROIEB6 G AFEN S L MAER
FRE -

Approximate
percentage of

interest in the

Name of Shareholder Nature of Interest Number of Shares Company®
RAEQBEREL

BRERE, R EEME R0 BB BMAOBEDL®

GYH BVI? Beneficial owner 614,445,000 44.42%

GYH BV EDBAA

Yang Sanyin? Interest of spouse 614,445,000 44.42%

H=R® iR

Yang Fei® Interest in controlled corporation 150,000,000 10.84%

BRY SEGhEEE R

Lin Dongliang® Interest in controlled corporation 150,000,000 10.84%

MERRE REHEE R

He Xie Ai Qi® Interest in controlled corporation 150,000,000 10.84%

MEE T R EERER

Beijing He Xie Ai Qi® Interest in controlled corporation 150,000,000 10.84%

I RMEEFO SEGhEEE R

Beijing He Xie Tian Cheng® Interest in controlled corporation 150,000,000 10.84%

bR RK RESEE R

Shanghai Ling Yu® Interest in controlled corporation 150,000,000 10.84%

FIBEREY R EEER

Eskdale BVI Beneficial owner 150,000,000 10.84%

Eskdale BVI EmA A

Chen Haixia® Interest in controlled corporation 91,370,000 6.60%

BRIGE 2 A E R

MX BVI Beneficial owner 91,370,000 6.60%

MX BVI BEHERA

MT BVI Beneficial owner 91,185,000 6.59%

MT BVI EmfA A
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Notes:

1. GYH BVI is wholly-owned by Mr. Guan Yihong. Such interests were also disclosed
as the interests of Mr. Guan Yihong in the above section headed “Directors’ and
Chief Executive's Interests and Short Positions in Shares, Underlying Shares and
Debentures”.

2. Ms. Yang Sanyin, the spouse of Mr. Guan Yihong, is deemed under the SFO to be
interested in these 614,445,000 Shares in which Mr. Guan Yihong is deemed to be
interested.

3. Eskdale BVI is wholly-owned by Shanghai Ling Yu. Beijing He Xie Tian Cheng
Investment Management Center (Limited Partnership) (1t M zE A IEE EIEH
L (BRA%)) (‘Beijing He Xie Tian Cheng") is the general partner of Shanghai
Ling Yu. Beijing He Xie Tian Cheng is owned as to 90% by Beijing He Xie Ai Qi
Investment Center (Limited Partnership) (AL RAEEFREF L (ERERE))
(‘Beijing He Xie Ai Qi"). He Xie Ai Qi Investment Management (Beijing) Co., Ltd.
(MHEEFIREERE (JLR) BRAF]) (‘He Xie Ai Qi") is the general partner of
Beijing He Xie Ai Qi. He Xie Ai Qi is owned as to 43.75% by Lin Dongliang and
43.75% by Yang Fei. Therefore, Shanghai Ling Yu, Beijing He Xie Tian Cheng,
Beijing He Xie Ai Qi, He Xie Ai Qi, Lin Dongliang and Yang Fei are deemed under
the SFO to be interested in these 150,000,000 Shares held by Eskdale BVI.

4. MX BVI is owned by Chen Haixia as to 42.23%. Therefore, Chen Haixia is deemed
under the SFO to be interested in these 91,370,000 Shares held by MX BVI.

5. The percentage represents the number of ordinary Shares interested divided by
the number of the Company’s issued Shares as of June 30, 2020.

Save as disclosed above, as of June 30, 2020, the Directors were not aware of
any persons (who were not Directors or chief executive of the Company) who
had an interest or short position in the Shares or underlying Shares of the
Company which would fall to be disclosed under Divisions 2 and 3 of Part XV
of the SFO, or which would be required, pursuant to Section 336 of the SFO,

to be entered in the register referred to therein.

OTHER INFORMATION
HipE#
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OTHER INFORMATION
HitvE#

RESTRICTED SHARE UNIT SCHEME AND SHARE
OPTION SCHEME

Restricted Share Unit Scheme

The Group’s controlling shareholder, Mr. Guan Yihong, operated a
share-based incentive scheme (the "Old RSU Scheme”) under which the
restricted stock units (‘RSUs") of Guangzhou Jiumaojiu were granted as share
incentives to qualified directors and employees of Guangzhou Jiumaojiu
and its subsidiaries (the "RSU grantees”) through an employee shareholding
platform (the “RSU platform”), Guangzhou Maixuan, which was a shareholder
of Guangzhou Jiumaojiu prior to the Reorganization. The following is a
summary of the principal terms of the restricted stock units scheme (the
“RSU Scheme”), which largely mirror that of the Old RSU Scheme, approved
and adopted by the Board to govern the RSUs granted under the Old RSU
Scheme approved and adopted by the board of directors of Guangzhou
Jiumaojiu on December 3, 2014. All RSUs granted under the Old RSU Scheme
were converted into the shares of MT BVl and MX BVI upon the completion of
the Reorganization on June 14, 2019. No RSUs have been granted or will be
granted under the RSU Scheme. No more RSUs will be granted under the Old
RSU Scheme. If any RSU lapses, the corresponding Shares will be transferred
to Mr. Guan Yihong or his wholly owned investment vehicle after the Listing.
The RSU Scheme will terminate as soon as all the RSUs granted under the Old

RSU Scheme lapse or vest.

Persons eligible to receive RSU(s) under the RSU Scheme are employees,
senior management, directors (whether executive or non-executive, but
excluding independent non-executive directors) or officers who have worked
in Guangzhou Jiumaojiu or any of its subsidiaries for two years or more (the
“RSU Eligible Persons’). The board of directors or the sole director (as the
case may be) of Guangzhou Jiumaojiu selects and approves the RSU Eligible
Persons, and the chairperson of the board of directors or the sole director (as
the case may be) of Guangzhou Jiumaojiu reserves the final right to confirm

the RSU Eligible Persons at his/her own discretion.
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Each participant in the RSU Scheme (the “RSU Participant”) shall remain in
service with Guangzhou Jiumaojiu or any of its subsidiaries for five years from
the date of granting the RSUs (the “Service Period”) and the RSUs shall vest
at the end of the Service Period. Once the vesting conditions underlying the
respective RSUs are met, the RSUs are considered duly and validly issued to
the holder, and free of restrictions on transfer. The RSUs granted pursuant to
the RSU Scheme are personal to each RSU Participant, and are not assignable

during the Service Period, unless otherwise permitted under the RSU Scheme.

There are certain circumstances the occurrence of which during the Service
Period will result in the lapse of the RSUs granted to the RSU Participant,
including, among others, (i) the RSU Participant ceases to be an employee
of Guangzhou Jiumaojiu or any of its subsidiaries (ii) serious breach of
employment contract or any other internal guidelines by the RSU Participant
and (iii) serious acts of misconduct committed by the RSU Participant leading

to loss suffered by Guangzhou Jiumaojiu.

OTHER INFORMATION
HipE#
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OTHER INFORMATION
HitvE#

Details of the RSUs granted under the RSU Scheme, the vesting period and

HZE2020F6 A308 IENEAA - RIBEZ R 65

the movements in RSUs during the six months ended June 30, 2020 are set BUASRECZREIKRNOEN  BEALRS
out below: MR IR B S B IBE ST
Number of
Number of outstanding
Name of outstanding Granted Vested Exercised Cancelled Lapsed RSUs
grantee of Position held RSUs at during during during during during  atJune 30,
RSU with the Group January 1,2020 Date of grant the period the period  theperiod  theperiod  the period 2020
R2020% #2020%
1A188 6A30AH
FRARBEN FERZRA FERZRH
ARARE RASEEANEL  RHELHE RERH REREE REASE RNEATE  REAZE RERXN ROGELHE
Directors of the Company
FARES
Cui Longyu Executive Director; 1,571,000  Nov 27,2015 - - - - - 1,571,000
director of human Jun8,2018
resources of
Guangzhou
Jiumaojiu
EET #78E BMAEN 2015511 A27A
WANEREE 201856 A8H
Senior management of the Group
FEESREER
Hu Zhonghua Director of 157,00  Dec 26,2014 - - - - - 157,100
development of Jun 8,2018
Guangzhou Jiumaojiu
ik BHNENRRRE 20145124268
201856 A8H
Huang Bobo Director of 1,571,000 Jun8, 2018 - - - - - 1,571,000
engineering of
Guangzhou Jiumaojiu
EfHR BMAENTIREE 201856 A8R
Other employees of the Group
rREAMES
30 other employees of 12,184,521  Dec 26, 2014 - (490,526) - - - 11,693,995
the Group Nov 27,2015
Jun 82018
Oct 12,2018
AREREM0LER 20145127268
015114278
2018%F6A8A
2018%10A128
Total 15,483,621 - (490,526) - - - 14,993,095

i
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Share Option Scheme

A share option scheme was conditionally approved and adopted by our
shareholders on December 6, 2019 and its implementation is conditional
on the Listing. The purpose of the share option scheme is to provide our
Company with a means of incentivizing any director or employee of our
Group who has contributed or will contribute to our Group and retaining
employees, and to encourage employees to work towards enhancing the
value of our Company and promote the long-term growth of our Company.
The share option scheme will link the value of the Company with the
interests of the participants, enabling the participants and the Company to

develop together and promote the Company’s corporate culture.

The share option scheme remains valid for a period of ten years commencing
on December 6, 2019. As of June 30, 2020, no option had been granted or
agreed to be granted, and thus no options had been exercised, cancelled
or lapsed under the share option scheme. As a result, the total number of
shares available for grant under the share option scheme was 133,340,000,
representing 9.17% of the total shares in issue of the Company as of the date

of this report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended June 30, 2020 and up to the date of this report,
except for (i) the Global Offering and exercise of the Over-allotment Option
(as defined in the Prospectus) in connection with the Listing and (ii) the
Subscription (as defined in the announcement of the Company dated July
16, 2020 in relation to the subscription for new shares under the general
mandate), neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the listed securities of the Company.

OTHER INFORMATION
HipE#
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OTHER INFORMATION
HitvE#

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company's Shares have been listed on the Stock Exchange on January
15, 2020.

The Company is committed to maintaining and promoting stringent
corporate governance. The principle of the Company's corporate governance
is to promote effective internal control measures, uphold a high standard of
ethics, transparency, responsibility and integrity in all aspects of business, to
ensure that its affairs are conducted in accordance with applicable laws and
regulations and to enhance the transparency and accountability of the Board
to all Shareholders. The Company has applied the principles as set out in the
CG Code.

The Board is of the view that since the Listing Date, the Company has
complied with most of the code provisions as set out in the CG Code, except

for the deviation from code provision A.2.1 as explained below.

Mr. Guan is our Chairman of the Board and Chief Executive Officer. Since
the founding of our Group in 2005, Mr. Guan has been responsible for
formulating our overall business development strategies and leading our
overall operations, and therefore has been instrumental to our growth and
business expansion. Mr. Guan'’s vision and leadership have played a pivotal
role in our Group's success and achievements to date, and therefore our
Board considers that vesting the roles of Chairman and Chief Executive
Officer in the same person is beneficial to the management of our Group.
While this will constitute a deviation from code provision A.2.1 of the CG
Code, the Board believes that this structure will not impair the balance
of power and authority between the Board and the management of the
Company, given that: (i) decision to be made by our Board requires approval
by at least a majority of our Directors; (ii) Mr. Guan and the other Directors
are aware of and undertake to fulfill their fiduciary duties as Directors,
which require, among other things, that he acts for the benefit and in the
best interests of our Company and will make decisions for our Company
accordingly; and (iii) the balance of power and authority is ensured by the
operations of the Board which comprises experienced and high caliber
individuals who meet regularly to discuss issues affecting the operations
of the Company. Moreover, the overall strategic and other key business,
financial, and operational policies of our Company are made collectively after

thorough discussion at both Board and senior management levels.

The Board will continue to review the effectiveness of the corporate
governance structure of the Company in order to assess whether separation

of the roles of Chairman of the Board and Chief Executive Officer is necessary.
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COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as the Group's code of conduct
regarding the Directors’ securities transactions. Having made specific enquiry
of all the Directors of the Company, all the Directors confirmed that they
have strictly complied with the Model Code since the Listing Date to the date
of this report.

The Board has also established written guidelines on terms no less exacting
than the Model Code (the “"Guidelines”) for securities transactions by
relevant employees who are likely to be in possession of unpublished
inside information of the Company in respect of securities in the Company
as referred to in code provision A.6.4 of the CG Code. No incident of
non-compliance with the Guidelines by the Company's relevant employees
has been noted since the Listing Date and to the date of this report after

making reasonable enquiry.

AUDIT COMMITTEE AND REVIEW OF FINANCIAL
STATEMENTS

The Company established the Audit Committee with written terms of
reference in compliance with the CG Code. As of the date of this report, the
Audit Committee consists of three independent non-executive Directors,
namely Mr. Deng Tao (Chairman), Mr. Zhong Weibin and Mr. Ivan Xu (with
Mr. Deng Tao possessing the appropriate professional qualifications and
accounting and related financial management expertise). The main duties
of the Audit Committee are to assist the Board in providing an independent
review of the completeness, accuracy and fairness of the financial information
of the Group, as well as the efficiency and effectiveness of the Group's

operations and internal controls.

The members of the Audit Committee have reviewed the accounting
principles and practices adopted by the Group and discussed auditing,
internal control, risk management and financial reporting matters including
the review of the unaudited interim financial report of the Group for the six
months ended June 30, 2020.

The unaudited interim financial report of the Group for the six months
ended June 30, 2020 have been reviewed by the Company's external auditor,
KPMG, in accordance with Hong Kong Standard on Review Engagements
410, Review of Interim Financial Information Performed by the Independent
Auditor of the Entity, issued by the Hong Kong Institute of Certified Public

Accountants.

OTHER INFORMATION
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OTHER INFORMATION
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CHANGE IN DIRECTORS’ BIOGRAPHICAL DETAILS
UNDER RULES 13.51(2) AND 13.51B(1) OF THE
LISTING RULES

Mr. Zou Dinghang has resigned as a non-executive Director and ceased to
be a member of the Audit Committee with effect from July 2, 2020. Mr. He
Chengxiao has been appointed as an executive Director with effect from
July 2, 2020. Mr. lvan Xu, an independent non-executive Director, has been
appointed as a member of the Audit Committee with effect from July 2, 2020.
The biography of Mr. He Chengxiao was set out in the announcement of the
Company dated July 2, 2020.

Mr. Li Zhuoguang, Mr. He Chengxiao and Ms. Cui Longyu have been
appointed as the vice president of the Company with effect from May 1,
2020.

Mr. Deng Tao has resigned as vice president and board secretary of
Guangzhou Holike Creative Home Co,, Ltd. (BMFHBREIZRERDER
A d]), listed on the Shanghai Stock Exchange (stock code: 603898) in May
2020.

Save as disclosed above, there is no other change in the Directors’
biographical details which is required to be disclosed pursuant to rules
13.51(2) and 13.51B(1) of the Listing Rules since the date of 2019 annual
report of the Company.

EFWEAIZE13.51(2) % 13.51B(1)
KRETHEEBEFEEE

BEMEEEBRTIHNTEFUTIBERETEZ
ZEERE © B20209F7 B2 BRAR » AR
EECEEER/NITES - H20206F7 A28
ER e BUFNTEFRRAECREZERE
ZEBEKE - H2020F7 A2BBAER o A
MEERERENARATI B A2020F7 A2H

R o

EHREE AR EMEFF LT ESR
TAKRRBRIMRE - B2020F5 81 BREE -

BB AT R 2020F 5 ABHTIEMIFREAIER
EBRMHARAR (R LEEEEZZH LW (BRH
5% - 603898)) BB NEEEMWE -

B ECRTIEEE SN 0 BARRI2019F F 3R B H
#B o BERE ETRAISE13.5102) K 13.51B(1) K
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USE OF PROCEEDS FROM THE GLOBAL OFFERING

The Company was listed on the Stock Exchange on January 15, 2020. The net

proceeds from the Global Offering amounted to approximately HKD2,372.9

ERBEMSENEAR

OTHER INFORMATION

Hgx

ARBFR20205F1 A 15 BEBRZFT ETH - 2Bk
EMBRIEFEANB23729B8BHETT ° TR

million. The following table sets forth the status of the use of net proceeds B EMSRIBFHEARBERY
from the Global Offering™:
Intended use Percentage of Percentage of
Percentage of of proceeds used amount unused balance Timeframe for
intended use of from the initial as of August 15, as of August 15, the unused
Intended use of proceeds proceeds public offering 2020 2020 balance
BRERERE BRARRERS EE2020%8A158 HE2020F8A158 ABALR
FERERTERE REEAL RERTAE CHRSERSL  RBALHAEM EEX
(%) (In HKD millions) (%) (%)
(%) (BEET) (%) (%)
Expand our restaurant network 774 1,837.9 78 92.2 By the end of 2022
RREERL W2FFEEZH
Open new Jiu Mao Jiu restaurants in 2020 and 2021 7.2 1719 19.6 804 By the end of 2021
R020F R0 FHEFINENER Q01 EEE LA
Open new Tai Er restaurants in 2020 and 2021 386 917.1 13 887 By the end of 2021
R00F R0V EFRFHA—EE 2001 FFEZA
Open new restaurants of other brands in 2020 and 2021 8.1 1911 30 97.0 By the end of 2021
R2020F R0 EHFREMREEE 2021 FEEZ R
Restaurants expansion and operation in 2022 235 557.8% - 1000 By the end of 2022
ROnEEERRRES Q0EEE LA
Further strengthen the supply and support 5.6 133.7 5.1 94.9 By the end of 2023
capabilities for our restaurants and enhance
our centralized procurement system
E-SRRANERNAER SR I YIE WBFEEZA
AMHEARBRE
Open one new central kitchen in Foshan by 2021 32 764 - 100.0 By the end of 2021
R0V FZHERLRR-—FHTRER WNFFEZA
Renovate our existing central kitchens and 24 573 120 880 By the end of 2023
upgrading our equipment and facilities
ANBENRRER LA RRENRIE BFFE LA
Repay part of our bank loans 89 210.2 100.0 - -
BEBIRTER
Working capital and general corporate purposes 8.1 1911 100.0 - -
2EEAR-REXAR
Total 100.0 2,3729 232 76.8 By the end of 2023
@it WBEEEZH
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OTHER INFORMATION
HitvE#

Notes:
1. The figures in the table are approximate figures.

2. The net proceeds of approximately HKD315.0 million (after deducting the
underwriting fees and commissions and other estimated expenses payable by the
Company in connection with the exercise of the Over-allotment Option) for the
50,010,000 shares issued upon the exercise in full of the Over-allotment Option
will be used for restaurants expansion and operation in 2022.

To the extent that the net proceeds from the Global Offering are not
immediately required for the above purposes or if we are unable to put
into effect any part of our plans as intended, we may hold such funds in
short-term deposits or money market instruments so long as it is deemed to
be in the best interests of the Company. In such event, we will comply with

the appropriate disclosure requirements under the Listing Rules.

EVENT AFTER THE END OF THE REPORTING
PERIOD

Other than the following mentioned matters, no material events were
undertaken by the Group subsequent to June 30, 2020 and up to the date of
this report.

On July 16, 2020, the Company, GYH BVI as the vendor, MT BVI and MX
BVI as the selling shareholders, Credit Suisse (Hong Kong) Limited, CMB
International Capital Limited and China International Capital Corporation
Hong Kong Securities Limited as the placing agents entered into a placing
and subscription agreement, pursuant to which, (i) the vendor agreed to sell,
and each placing agent severally (not jointly nor jointly and severally) agreed,
as agent of the vendor, to procure on a best effort basis purchasers to
purchase, 70,000,000 placing Shares held by the vendor at a price of HK$11.99
per Share (the “Placing”); (ii) the vendor conditionally agreed to subscribe
as principal for, and the Company conditionally agreed to issue, 70,000,000
subscription Shares, at a price of HK$11.99 per Share (the “Subscription”);
and (iii) each selling shareholder severally agreed to sell, and each placing
agent severally (not jointly nor jointly and severally) agreed, as agent of each
selling shareholder, to procure on a best effort basis purchasers to purchase
a total of 30,000,000 sale Shares at the price of HK$11.99 per sale Share (the
“Sale”).

1L RETHOEFORHMOEF

2. ERAMBEITEEEARELE1750,010,000 A&
DB IR EL315.08 88 T (KNB%ka s
A KA S RANA R FETT {6 B A BC AR 42 T e /9
HEab ) AR 0nFEERRENEY -

2RI S IR A B B S it
A Rk B R SRS - B
ZMTEEBERE SRS RERL TS D
BTE - ABHERRATANARZREF
Ho ERWAT - RMGET EHRAETY
ABRERT -

BEHREREE

Br TSPt RIRSD - ANEEFR2020F6 A308 &
DEEARRE B EEITE(TEAREE -

#M2020F7A16H - ARF - GYH BVI({ERE
7))~ MT BVIRMX BVI({ERERRER) Bl -1
B (B8)BRAAT - AREEFMEERAF R
FHERERBEAZSLFARART (EAREENR
B)ATVERE RRAEHRE Bt OEACRE
PE MEEEREBES A (BIEHXR - IR
REkAR) RE (EAEFRIE) RBHEHEE
REEFIETRIEMI19BTHEREEES
Ffr#% 7 #970,000,000 iR B & ik 0 ([BEEBE]) ¢
(MEFBEGRERE EREFEA)RE - BX
NEIB G RERTRRM11.998 THERS
#1770,000,000 % REEM M ([FBBEE]) + K
ZEERBRRESFIRABHE - EFEENRED
DRI(BIEHRE - MERFA R B AE (ERE
ERBEHRE) RBERBHEEREEHRE
BE A %19 11,998 L HE 1% B8 B 4 ££30,000,000
RAFERGD ([HESE]) o
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The placing Shares represented approximately 5.06% of the then issued share
capital of the Company and approximately 4.82% of the issued share capital
of the Company as enlarged by the Subscription. The sale Shares represented

approximately 2.17% of the then issued share capital of the Company.

The completion of the Placing, the Subscription and the Sale took place
on July 20, 2020, July 30, 2020 and July 20, 2020, respectively. We received
total net proceeds of approximately HK$829.5 million from the Subscription.
We intend to use the net proceeds from the subscription for (i) investing in
other companies in the catering industries, which adopt innovative business
models and possess development and expansion potential, or the business
models of which can create synergies with our business and fit with our
multi-brand development strategy; (i) investing in suppliers for key raw
material to facilitate cooperation with them and secure stable supply of key
ingredients; and (iii) general working capital of the Group. Details can be
referred to the Company’s announcements dated July 16, 2020, July 23, 2020
and July 30, 2020.

As of the date of this report, the use of proceeds was consistent with that as

disclosed in the announcements.

OTHER INFORMATION
HipE#

RERNERRBERD HITRAANHAIS5.06%
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4.82% ° FERMDEARAEREETRANLG
217% °

BEEE REFERHEREE 5 IR 2020
F7H208 ~ 2020567 A30H &%202057H20H
SEESTAK o P8 RIS FIBWER TS I E R
GHK825HEB T - KMBEREFIEMG
FIBFBEAENRERERITENAEM DA -
B AaFEBEAREEERRERE N
o E 3 AR =X AT B R AP Y BT B A 1h R U
FeBMznBEREFBOHAR  (HRERE
ZRMEMEFER - DR ERZSHERMEE
REREFZERMOBEMRE  RiNANERH—
REEED - FBULHARRBEAR2020F7
A168 ~ 20207 A23H %2020 7 A30HMA

& o

BEARERY  MSHIERGEZSNEMN
mEE-®-



48 JIUMAOJIU INTERNATIONAL HOLDINGS LIMITED N ENEBRERAR AR

CONSOLIDATED STATEMENT OF PROFIT OR LOSS

,%T\ Eﬁﬁ%\:z

for the six months ended 30 June 2020 - unaudited #{ 2202056 A30 A IE/X B A — REFZ
(Expressed in Renminbi) (LAA R #ZIR)
Six months ended 30 June
BZE6HA30HLLXEA
2020 2019
2020 20194F
Note RMB’ 000 RMB'000
Mtat ARET T AREBTFT
Revenue UON 3 949,507 1,237,138
Other revenue HEaA 27,097 1,906
Raw materials and consumables used Fr FA R w1 84 Re FEAE (372,122) (435,002)
Staff costs BIKA (327,295) (320,073)
Depreciation of right-of-use assets REEENE 6(c) (114,422) (104,555)
Other rentals and related expenses Htie MR 6(c) (13,969) (21,460)
Depreciation and amortisation of other assets HtBEMITE R 6(c) (51,287) (49,239)
Utilities expenses KEMZ (37,684) (50,456)
Travelling and related expenses Z ik RABRER (6,077) (5,465)
Listing expenses il 53 6(c) (7,344) (9,850)
Advertising and promotion expenses EEREERE (10,935) (8,333)
Delivery service fees INERREE (24,644) (14,921)
Other expenses HAbF% (66,656) (51,283)
Share of (losses)/profits of associates FE(REE & A B (E518), & F (7,605) 1,087
Other net losses Hith B85 58 6(b) (39,392) (1,889)
Finance costs R R AR 6(a) (33,811) (29,059)
Impairment losses of property, plant and ME  BEMEEAREAEEE 60
equipment and right-of-use assets RIEEE (28,668) -
Interest income on subscription monies BEEALHEESE (BEXRABRE] 60
received from initial public offering (‘IPO") LT ER B9 52 B8 AR R 9 ) B A 36,449 -
(Loss)/profit before taxation BRBiAT (B518),8A 6 (128,858) 138,546
Income tax PS5 7 40,162 (36,509)
(Loss)/profit for the period R (E8) BF (88,696) 102,037
Attributable to: LT RE(G -
Equity shareholders of the Company A REmRRR (85,902) 92,562
Non-controlling interests JEVERR R (2,794) 9,475
(Loss)/profit for the period AR (E18) &7 (88,696) 102,037
(Loss)/earnings per share g8 (B8) &R
Basic and diluted BERREE 8 (0.06) 0.09

The notes on pages 56 to 82 form part of this interim financial report. Details
of dividends payable to equity shareholders of the Company are set out in

note 16(a).

FS6 AEF2AMMEBRAT PP BHREH
—H#bD o BRI R RRRIKM KRBT
M 16()
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
AND OTHER CON\PREHENSIVE INCOME

=

A8

H b 2 T Y e 3%

for the six months ended 30 June 2020 — unaud|ted @Zi2020fﬁ6ﬁ] 30HIENER — REEZ

(Expressed in Renminbi) (AA REZI7)

Six months ended 30 June

BZE6A30HLLAEA
2020 2019
2020 20194
Note RMB’ 000 RMB'000
HfaE ARBT T ARBTFT
(Loss)/profit for the period IR (518), %A (88,696) 102,037
Other comprehensive income for the period:  HJ R E #th 2 HE UL % :
ltems that will not be reclassified to profit or BresfsEEER
loss: B :
Equity investments at fair value through other  ZAFEFAHEMEEKRETEH
comprehensive income — net movement in RN E — A EREEEFE
fair value reserve (non-recycling) (T e]#[E) 7,866 -
ltems that may be reclassified subsequently to ~ B EHHBEEER
profit or loss: HH -
Exchange differences on translation of financial ~ ¥ & B P A S E RSB FE SRR )
statements of operations outside the MEH Z%E
mainland China 58,940 -
Other comprehensive income for the period _ MMAMbemMaE 66806 .. -
Total comprehensive income for the period  HiE &M HHAEE (21,890) 102,037
Attributable to: BT e :
Equity shareholders of the Company RN E AR R (19,096) 92,562
Non-controlling interests FEEIRE (2,794) 9,475
Total comprehensive income for the period ~ HIBI 2 HE UK 458 (21,890) 102,037

The notes on pages 56 to 82 form part of this interim financial report.

It
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e R R

as at 30 June 2020 — unaudited 72020%F6 A30H — R&EF/Z

(Expressed in Renminbi) (LA R #5I7)

At 30 June At 31 December
2020 2019
20204 20194
6H30H 12H31H
Note RMB’ 000 RMB'000
BiaE AR¥T T AREFIT
Non-current assets FRBEE
Property, plant and equipment YIE - R ki 319,882 323,223
Right-of-use assets EREEE 843,800 804,736
Intangible assets mEEE 5,468 3,080
Interest in associates NI oY 6,228 8,058
Other non-current financial assets HtIERBemEE 10 33,624 13,136
Deferred tax assets RIER B & B 110,745 63,281
Rental deposits HERE 43,388 52,446
Other non-current assets HIERBEE 16,058 3,141
1,379,193 1,271,101
Current assets REBEE
Inventories 78 11 47,372 74,904
Trade and other receivables 5 R EAMEWFIE 12 173,398 156,173
Restricted bank deposits ZRHIRITIE R 13 1 25,003
Cash and cash equivalents RE MRS FEY 13 1,170,411 127,170
Deposits with banks with original maturity date  RE|H} B A8:1E = {8 A IRTTF R 13
over three months 913,440 -
2,304,622 383,250
Current liabilities =R
Trade and other payables B 5 Rk E A FRIA 14 316,083 315,494
Contract liabilities ANEE 5,668 746
Lease liabilities HESE 295,588 234,053
Bank loans RITER 53,000 220,463
Current taxation BEARR 18 14,944 23,085
Net current assets/(liabilities) = *"BAE (BEF& 1619339 (410,591)
Total assets less current liabilities HEERRBAR 2,998,532 860,510
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e AR &

as at 30 June 2020 — unaudited 7220209 6 300 — KL FEZ

(Expressed in Renminbi) (AA FE#Z1|7R )

At 30 June At 31 December

2020 2019

20204 20194

6H30R 12A31H

Note RMB’ 000 RMB' 000

Kzt AR¥TT ARETT

Non-current liabilities FRBEME
Lease liabilities HEaE 697,716 663,095
Provisions B 20,033 26,739
Deferred tax liabilities EIEFRTEEE 2,622 -
720,371 689,834
NET ASSETS EEFE 2,278,161 170,676
CAPITAL AND RESERVES EXREE
Share capital [N 16(b) 1 1
Reserves T 2,252,064 133,087
Total equity attributable to equity AAREERREGESZAR
shareholders of the Company 2,252,065 133,088
Non-controlling interests IR R 26,096 37,588
TOTAL EQUITY HEREE 2,278,161 170,676

Approved and authorised for issue by the board of directors on 24 August LEEEN202058 A 24 B LA RIEER A
2020.

GUAN Yihong LI Zhuoguang

ERE EFSP

Chairman Executive Director and Chief Financial Officer
E HITEEFRBAE

il

The notes on pages 56 to 82 form part of this interim financial report.

56 B EH 82 AN M EBMAAT B BHEH
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

v/T\

=N\ 7/
*E/ ~ I%En\

HE)R

for the six months ended 30 June 2020 — unaudited 2, ZE 202096 A30 8 IF /N E A — R EZ
(Expressed in Renminbi) (LAA R #ZIR)

Attributable to equity shareholders of the Company

ARAERRRER
Share-based Non-
Capital ~ payments  Statutory ~ Exchange  Retained controlling Total
reserve reserve reserve reserve profits Total interests equity
SRR AR
RERHD F2R
BRfiE  AREE  AERE  ERRE  REEN &t g eis
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Mg ARETT ARBTT ARETR ARETR ARETR ARETR ARETT AR%TR ARETR
Balance at 1 January 2019 R2019F1 818K
o] 139,838 13,929 32981 - 4,560 191,308 12,261 203,569
Changes in equity for the ~ REZ2019F6 730
six months ended 30 ALEREARES
June 2019: 28
Profit for the period and HRENRZEY
total comprehensive BEE
income - - - - 92,562 92,562 9475 102,037
Capital injection fom non- ~ FB 2 RIFEFRRRIE
controlling interests in BiE
subsidiaries - - - - - - 6,696 6,096
Capital injection from BaRRTE
equity shareholders - - - - - 1 - 1
Equity settled share-based  BAIR{D BERE AR
transactions ERERS 15 - 4454 - - - 4454 - 4454
Arising from reorganisation KB E4 (139,838) - - - (40,162 (180,000) - (180000)
Balance at30June 2019 20196 A30B K
and 1July 2019 2019678181
] - 18,383 32981 - 56,960 108,325 28432 136,757
Changes in equity forthe ~ REZ2019E124
six months ended 31 31A L AMEAHE
December 2019: 528
Profit for the period HIERR - - - - 71,852 852 1,881 83,733
Other comprehensive E2EKE
income - - - (291) - (291) - (291)
Total comprehensive income  2EH AR - - - (291) 71852 71,561 11,881 83,442
Equity settled share-based ~ LAIR) BETER R E
transactions BERS 15 - 3400 - - - 3,400 - 3,400
Capital injection from non- ~ FB R AR R
controlling interests in TE
subsidiaries - - - - - - 1,820 1,820
Dividends declared EERER 16(a) - - - - (50625 (50625) - (50629)
Appropriation to statutory  BEAT
reserve - - 23163 - (23,163) - -
Acquisition of non- WS RER
controlling interests - - - - 427 427 (4,545) 4ng)
Balance at 31 December ~ ®2019%12A31H
2019 it - 21783 56,144 (91) 55451 133,088 37588 170676

The notes on pages 56 to 82 form part of this interim financial report.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

an\ * ﬁﬁ@‘%‘%

for the six months ended 30 June 2020 — unaudited & £2020F 6 A30 8 [E/~A A — R&EFZ
(Expressed in Renminbi) (AN B ¥R )

Attributable to equity shareholders of the Company

AR REERREN
Share- Fair value
based reserve Non-
Share Share payments Statutory Exchange (non-  Retained controlling Total
capital premium  reserve  reserve  reserve recycling) profits Total interests equity
DYl NYE
RERM it FER

B RGEE AREE LERE EXRE (FIRE) REEN b B 4R
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
Mt ARBTR ARBTR ARRTR ARRTR ARBTR ARBTR ARMTR ARMTR ARBTR ARMTR

Balanceat1January 202051 818H
2020 3 1 - 21,783 56,144 (291) - 55451 133,088 37,588 170,676

Changes in equity for ~ REZ2020F6 430
thesixmonthsended A 1EA{EA &R

30 June 2020: 28

Loss for the period HEER - - - - - - (85902) (85902)  (2,794)  (88,696)
Other comprehensive  Efti 2 A

income = - = - 58940 7,866 - 66806 - 66806

Total comprehensive PRNHEE

income - - - - 58,940 7,866 (85,902)  (19,096) (2,794) (21,890
Equity settled share- AR BETR M RIE

based transactions EERS 15 - - 2,961 - - - - 2,961 - 2,961
Issuance of ordinary RERAFREERE

n
shares upon IPO and BRERBILE
over-allotment, netof R (MBETAA)

issuance costs 16(b) -* 2,135,929 - - - - - 2,135,929 - 2,135,929
Acquisition of non- RS

controlling interests 16(c) - - - - - - (817) (817) (1,198) (2,015)
Dividends approved and E?ﬁt)ﬁ&ﬂ‘?}'ﬁﬁﬂﬁ

paid to non-controlling ~ BAFFERRER

interest holders in a FREANRE

subsidiary - - - - - - - - (7,500) (7,500)
Balance at 30 June 2020 14202056 A30 A K

g 1 2,135,929 24,744 56,144 58,649 7,866 (31,268) 2,252,065 26,096 2,278,161

* The amount represents amount less than RMB1,000. * LEETEARH1,0007T ©
The notes on pages 56 to 82 form part of this interim financial report. FS6 B R FES AR B R A RS
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
BRERER

RA4RE

for the six months ended 30 June 2020 — unaudited & = 202056 A30 8 [F/~ A B — K& FZ

(Expressed in Renminbi) (XA ¥ SR )

Six months ended 30 June

BZE6H30RLLXMEA
2020 2019
20205 2019%F
Note RMB’ 000 RMB'000
Mat AR®T T AREFTT
Operating activities SRR
Cash generated from operations KEBIRE 151,087 318,572
Income tax paid BB (15,444) (27,737)
Interest income on subscription monies received B &K 72 Fl 2 & WE A R BB IR AY
from IPO FLEWA 36,449 -
Net cash generated from operating activities E&EBFIEREF®HE 172,092 290,835
Investing activities REEE
Payment for purchases of property, plant and BEWE  BEERENTR
equipment (69,256) (61,023)
Payment for purchases of intangible assets BEEFEENTR (3,166) (1.177)
Interest received on bank deposits and other FLERITI R I EoAth & b 8 B Y
financial assets AE 8,979 599
Payment for deposits with banks with original ~ RE/H} B f8:1E =18 A IRITF A
maturity date over three months NEA (913,440) -
Investment gains received from derivatives TESMIAMGRERS
financial instruments 5 -
Payment for purchases of unlisted equity BB IELEMRABHFHIR
securities (10,000) -
Payment for provisions SR (2,828) (632)
Payment for interest in associates S ATHRE R B R 2 BB = (2,073)
Net cash used in investing activities RETHFARSFRE (989,706) (64,306)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT
FE%- Eﬂ FN=! Eﬁﬁ/)lb%%

for the six months ended 30 June 2020 — unaudited & £2020F 6 A30 8 [E/~A A — R&EFZ
(Expressed in Renminbi) (AA FE#Z1|7R )

Six months ended 30 June

HZ6H3081EAEA
2020 2019
20205 20194F
Note RMB’ 000 RMB' 000

et AR¥T T ARBET T

Financing activities RMEEE

Issuance of shares upon IPO and over-allotment, R EIX AR E & BRI 4 3%1T

net of issuance costs paid &t (F0BR EAT TR 2,135,929 -
Proceeds from bank loans RITERMSHRIA 120,000 36,701
Repayment of bank loans BERITER (287,463) (33,931)
Payment of capital element and interest element TAE BE& AL M FEHBO K

of lease liabilities (129,391) (136,147)
Interest of bank loans paid EARITERF S (464) (1.818)
Finance charges on bank loans paid BENRTERREER (153) -
Withdrawal of restricted bank deposits REVZ R BRI TFR 25,003 6,003
Placement of restricted bank deposits F U R I ER1T 150 (1) (8,019)
Acquisition of non-controlling interests of IR BB A B SRR AR M2

subsidiaries (880) -
Dividends paid to equity shareholders of the ERARRERERRARE

Company (50,625) (30,000)
Dividends paid to non-controlling interests SRR R A ARRE

holders (7,500) -
Capital injection from the non-controlling ME AR ER &

interests of subsidiaries - 6,696

Net cash generated from/(used in) financing BEEEFTE,(FTA) B&FHE

activities .. 1,804,455 (160,515)
Net increase in cash and cash equivalents HERREEEYMFEM 986,841 66,014
Cash and cash equivalents at 1 January MA'TBENBRERASEEY 127,170 59,752
Effect of foreign exchanges rates changes S EE BB 3R 84 B 19 5 56,400 -
Cash and cash equivalents at 30 June R6A0EMESRBESEEY 13 1,170,411 125,766
The notes on pages 56 to 82 form part of this interim financial report. FSEEEQBEMMFEAAT M EREDN
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NOTES TO THE UNAUDITED INTER

RAEEL R B R MR

(Expressed in Renminbi unless otherwise indicated) (b 5 G a2 8950 + UARBESITR)

BASIS OF PREPARATION

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited, including
compliance with International Accounting Standard (“IAS") 34, Interim
financial reporting, issued by the International Accounting Standards
Board (“IASB"). It was authorised for issue on 24 August 2020.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2019 annual financial
statements, except for the accounting policy changes that are expected
to be reflected in the 2020 annual financial statements. Details of any

changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with IAS 34
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date basis. Actual

results may differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance
of Jiumaojiu International Holdings Limited (the “Company”) and its
subsidiaries (the “Group”) since the 2019 annual financial statements.
The condensed consolidated interim financial statements and notes
thereon do not include all of the information required for a full set of
financial statements prepared in accordance with International Financial

Reporting Standards (‘IFRSs").

The interim financial report is unaudited, but has been reviewed by
KPMG in accordance with Hong Kong Standard on Review Engagements
2410, Review of interim financial information performed by the
independent auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. KPMG's independent review report to the

Board of Directors is included on page 83 and 84.
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CHANGES IN ACCOUNTING POLICIES

The Group has applied the following amendment to IFRSs issued by the

IASB to this interim financial report for the current accounting period:

Amendment to IFRS 16, Covid-19-Related Rent Concessions

Impacts of the adoption of the amended IFRS are discussed below:

The amendment provides a practical expedient that allows a lessee
to by-pass the need to evaluate whether certain qualifying rent
concessions occurring as a direct consequence of the COVID-19
pandemic ("COVID-19-related rent concessions”) are lease modifications
and, instead, account for those rent concessions as if they were not lease

modifications.

The Group has elected to early adopt the amendments and applies the
practical expedient to all qualifying COVID-19-related rent concessions
granted to the Group during the interim reporting period. Consequently,
rent concessions received have been accounted for as negative variable
lease payments recognised in profit or loss in the period in which the
event or condition that triggers those payments occurred (see note
9(b)). There is no impact on the opening balance of equity at 1 January
2020.

Other than the amendment to IFRS 16, the Group has not applied any
new standard or interpretation that is not yet effective for the current

accounting period.

R BERED

AEECHRASHAEINEP RS BHRS
FERIAT BB G ERE =G RMAAE
BRETTE I ELRMERTA

BIPREF FE SRS RIS 169815 5] AN
201 9% 7 ik % 22 1 BE 7/ = 6l &

RN ST ERM SRS LN ERAT
X at

ZIETAREAITEREE - AFFABRA
PR 2019 BB SR BEEERELN
ETEEBRBERRR (20192 ERAES
HEESRHS]) REEEEER - Rk
ZEM SRR EIEFHEBITARK

AEBECEZRERMNZETR - WRF
HREHARAEERMESHNMEAEER
2019 AR RS HEEEE R R EA LT
EEFE - At - FTESHHASREER
BEZE NN EHRIEREENER
EABABAENRAR - WNiEmS g
RIRMWEEIb)) - KR2020F 1 51 HKIERY]
ERERITEIETE o
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3 REVENUE AND SEGMENT REPORTING 3 WARDHHE

(a) Revenue (@) WA
The principal activities of the Group are restaurant operations, delivery AEENETEEBRRPEARKEN
business and sales of specialities in the People’s Republic of China (the (THE]) SEEE  RBENIEEBRHEE
"PRC"). RPEE e
Disaggregation of revenue N |
Disaggregation of revenue from contracts with customers by major REXERBEBESNBETAHNRADE
service lines is as follows: UM

Six months ended 30 June

HZ6H30H1EAMEA
2020 2019
20205 20194F
RMB’ 000 RMB'000

ARBT R ARBT T

Revenue from contracts with customers within BRI IR EERIFE 155 EBAM

the scope of IFRS 15: BEEAHWA :
Restaurant operations BELE 717,510 1,117,084
Delivery business INEFETE 219,778 106,014
Sales of specialities HERE 1,273 697
Others Hith 10,946 13,343

949,507 1,237,138
Disaggregated by timing of revenue recognition RN ATERE EA D
- Point in time — g 949,112 1,237,032
— Over time (note) —R—BRBEA () 395 106
949,507 1,237,138
Note: Initial franchise fee was recognised as revenue over time during the MIET - A NEE B R N BB HA ) — RS R N FE R A
franchise period. WA o
No revenue from individual customer contributing over 10% of total H T 2020E K% 2019F6 308 1IFNAA -
revenue of the Group for the six months ended 30 June 2020 and 2019. AR E Y A E BB A S E BB

10% °
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REVENUE AND SEGMENT REPORTING (continued)
Segment Reporting

The Group manages its businesses by restaurant brands. In a manner
consistent with the way in which information is reported internally
to the Group's most senior executive management for the purposes
of resource allocation and performance assessment, the Group has

presented the following reportable segments.

Jiu Mao Jiu: this segment operates restaurants and delivery business

offering family-oriented food under Jiu Mao Jiu brand.

Tai Er: this segment operates restaurants featuring sauerkraut fish

under Tai Er Chinese Sauerkraut Fish brand.

Others: this segment includes restaurants operating in other brands
such as Double Eggs, Cooking Spicy Kebab and Uncle Chef, as well

as franchise business of Double Eggs.

Segment results, assets and liabilities

For the purposes of assessing segment performance and allocating
resources between segments, the Group's senior executive management
monitors the results, assets and liabilities attributable to each reportable

segment on the following bases:

Segment assets include all tangible, intangible assets and current assets
with the exception of investments in associates, other non-current
financial assets, deferred tax assets and other head office or corporate
assets. Segment liabilities include lease liabilities, provisions, trade and
other payables and contract liabilities attributable to the restaurant
operations activities of the individual segments and bank borrowings

managed directly by the segments.

Revenue and expenses are allocated to the reportable segments with
reference to sales generated by those segments and the expenses
incurred by those segments or which otherwise arise from the

depreciation or amortisation of assets attributable to those segments.

The measure used for reporting segment profit is “Non-GAAP Operating
Profit”, i.e. revenue deducting (i) raw materials and consumables used, (ii)
staff costs, (i) depreciation of right-of-use assets, (iv) other rentals and
related expenses, (v) depreciation and amortization of other assets, (vi)

utilities expenses and (vii) delivery service fees.

3
(b)
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MR ARFENER -
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ZEE - DFEHEFIS - #  BRAR
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TRMEE  BEENBEENEMARER
HEEREEAGI c DHMEEREAZD
MEXEENHEAE BE BEZRHE
fENRIE SEOBERLEEBEN
& BB BN RIRITERR -

WARAX2EZEEOBELE ZHE I FH
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3
(b)
(i)

REVENUE AND SEGMENT REPORTING (continued) 3
Segment Reporting (continued) (b)
Segment results, assets and liabilities (continued) (i)

In addition to receiving segment information concerning Non-GAAP
Operating Profit, management is provided with segment information
concerning inter segment sales, expense from borrowings managed
directly by the segments, net losses on restaurants closures, impairment
losses and upfront costs for opening new restaurants used by the

segments in their operations.

Information regarding the Group's reportable segments as provided
to the Group's most senior executive management for the purposes of
resource allocation and assessment of segment performance for the

period is set out below.

WARDEHRE (&)

7 EPERE ()
nEEE EEREE(HE)

BB BRI AR R EAEE B S
AR SN B R IR 0 B 5 P9 8
& RAHBEBEBZERZ LN - &
BER2ERIM - AESRRH SR

B BN BT EE BRI S 5
e

REA D B EREFED BBRRAANE
BERSETHREEABRHKONEE R
ENENERETIAT o

g2

Jiu Mao Jiu Tai Er Others Total
hER A= Hit @
2020 2019 2020 2019 2020 2019 2020 2019
For the six months ended HERBRERLAER  2020% 019 2020% 019 2020% 019 2020F 2019%

RMB'000  RMB'000  RMB'000

RMB'000 ~ RMB'000  RMB'000 ~ RMB'000  RMB'000

ARBTR ARETT ARMTR ARMTT ARMTR ARMTT ARETR ARMTR

Reportable segment revenue THEFHYA
Revenue from external customers RENPEFAMA 266828 682790 671,718
Reportable segment (loss)/profit TRES I (FE)/
(Non-GAAP Operating Profit) BA (EAREHER
gENA) (41,874) 123534 52,040
Finance costs R (15035)  (17856)  (18,219)

(Losses)/gains on restaurants closures, EEREy (BBR)/
net eyt (26,806) 1,107 (1,466)

Impairment losses of property, plant ~~ #1% + BiE RikEU K
and equipment and right-of-use FREEERBER

assets (20,932) - (4,924)
Upfront costs for opening new GRS L

restaurants g (1,151) (2606 (9,762)
As at 30 June/31 December M6A308,/12A31R
Reportable segment assets THREFPEE 491,539 844710 867,583

Reportable segment liabilities THEIHEE 555204 718020 690,642

538,109 10,961 16,239 949,507 1237138

125,284 (2,082) (7,386) 8,084 241432

(10,247) (557) (956) (33,811) (29,059)
(3307) 442 (49 (27,830) (2,249)
- (2,812) - (28,668) -
(9,650) = (1,105) (10,913) (13,361)

726329 23,910 3593 1,383,032 1,607,002
499,922 59,008 52322 1,304,854 1270264
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REVENUE AND SEGMENT REPORTING (continued)
Segment Reporting (continued)

Reconciliations of reportable segment profit or loss

WARDEHRE (&)

S 55 2 ¥ 8k

Six months ended 30 June

BZE6HA30HLLAEA
2020 2019
20204 20194
RMB’ 000 RMB'000
ARBT T ARETFT
Reportable segment profit (Non-GAAP A DEEN GEARE R LR
Operating Profit) EEFE) 8,084 241,432
Other revenue Hiplg A 27,097 1,906
Travelling and related expenses Z ik RABRER X (6,077) (5,465)
Listing expenses Baiilzib-a (7,344) (9,850)
Advertising and promotion expenses BEREERS (10,935) (8,333)
Other expenses HaAS (66,656) (51,283)
Share of (losses)/profits of associates FEAREE A N B (B518), & F (7,605) 1,087
Other net losses HAh &8558 (39,392) (1,889)
Finance costs AR (33,811) (29,059)
Impairment losses of property, plant and equipment 42 « BB M REU N EREEE
and right-of-use assets WIEEE (28,668) -
Interest income on subscription monies received BB AREEREMRERRE
from IPO ABHA 36,449 -
Consolidated (loss)/profit before taxation REBRBAT (B1E),#H) (128,858) 138,546

Geographic information

Analysis of the Group’s revenue and results as well as analysis of the
Group's carrying amount of segment assets and additions to property,
plant and equipment by geographical market has not been presented as
100% of the Group's operating profit is derived from activities in the PRC
during the six months ended 30 June 2020 and 2019.

SEASONALITY OF OPERATIONS

The Group's restaurant operations business is subject to seasonal factors.
Customer traffic in restaurants is usually higher during the Chinese
New Year holidays, peak summer season and National Day holidays
than the rest of the year. Any decrease in customer traffic in restaurants
during these periods may have an adverse impact on revenue.
For the twelve months ended 30 June 2020, the Group reported
revenue of RMB2,399,656,000 (twelve months ended 30 June 2019:
RMB2,255,468,000).

(iii) HEE R

B ZE2020F K 2019F6 A30R LENEA - A
AL E100% & EFERE NP R E
T o B AR R T 5 2 5 A KB A K
REZON  URAEESHLEEREE
B - BEREBERE 2D

E 3y 23 : 00 3

AEENERKEXBRFHERERY
Z .EZBEERENEHRE EFaEH
FEEBRABEEENFAERER - MR
PR HENEREREBMAL - BIF

BESHR N ER AR Z - HE2020%F 6 A
30BE+Z@A  AEBSBKRAARE

2,399,656,0007T (B =£2019%F 6 A30H Ik 1
@R : AR¥E2,2554680007T) ©
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5

REZP ISR E M

OTHER REVENUE H A
Six months ended 30 June
BZ6H30HIEAEA
2020 2019
2020 20194
RMB’ 000 RMB'000
AR®T T AREFIT
Interest income on: TS EMFIEUHA
— bank deposits —RITHEXR 15,852 433
— rental deposits —HER2 1,249 995
— other financial assets —HibemEE 127 166
17,228 1,594
Government grants (note) ERAT B (PR EE) 9,869 312
27,097 1,906

Note: Government grants mainly represented unconditional cash awards, super
deduction and exemption on value-added tax granted by the government

authorities in the PRC.

(LOSS)/PROFIT BEFORE TAXATION

(Loss)/profit before taxation is arrived at after charging/(crediting):

BISE - BUR#HB) = 24 BB HER T R %
IR £ SR A SR ERUINGTHER M A R o

BRBLAT (E51R), BRI

BrbiaT (&), s Ik (GEA) AT
BIRESH

Six months ended 30 June

HZE6A30HIE~EA
2020 2019
20204 20194F
RMB’ 000 RMB'000
AR¥T T AREF T
(a) Finance costs (a) ABERKK
Interest on lease liabilities HEAGEF S 32,312 26,560
Interest on bank loans RITE T B 464 1,818
Interest on provisions BAER B 882 681
Finance charges on bank loans RITERMEEA 153 -
33,811 29,059
(b) Other net losses (b) EfbEEF5E

Losses on restaurants closures, net BREEEZEERFESE 27,830 2,249
Gains on reassessment of right-of-use assets F RS EEME 2 s (167) (305)

Income on COVID-19 rent concessions 2019 BN EARRSHE R EZ
(note 9(b)) W (B EE9(b)) (486) -

Losses on inventories due to COVID-19 20195 BV AR RSB

FEES 3,923 -
Net foreign exchange loss SME B 1855 556 -
Donations =R 1,200 -
Others Hh 6,536 (55)

39,392 1,889




FREARE 2020 INTERIM REPORT 63

NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
REFZP AT BIREM T

(Expressed in Renminbi unless otherwise indicated) (Bt 5 & 855) + U REEZIT)

6 (LOSS)/PROFIT BEFORE TAXATION (continued) 6 BRBiAT (BE), BN @)

Six months ended 30 June
HZ6A30ALLAEA
2020 2019
2020 20194F
RMB’ 000 RMB’000
ARBT T ARETFT

(c) Otheritems (c) HftEH
Amortisation 5H 773 677
Depreciation e
— property, plant and equipment — % - BE KRB 50,514 48,562
- right-of-use assets —FREEAE 114,422 104,555
164,936 153,117
Impairment losses RIEEE
- property, plant and equipment — ME - BEMERE 6,059 -
~ right-of-use assets —FREEE 22,609 -
28,668 -
Upfront costs for opening new restaurants MR LR EAE A 10,913 13,361
Transportation charges BHEMR 9,330 10,701
Listing expenses WX 7,344 9,850
Other rentals and related expenses HEibfe RAEBRAX 13,969 21,460
Interest income on subscription monies BB ARZEEREARE
received from IPO* &R ED TS A (36,449) -
*  During the six months ended 30 June 2020, the interest income of *  EHZE2000F6A30BIENEAR  KERE

RMB36,449,000 arising from the subscription monies locked-up and
subsequently refunded to unsuccessful subscribers during the IPO were
credited to profit or loss. Interest income of RMB459,000 arising from gross
proceeds locked-up and subsequently transferred to the Company's share
capital and share premium during the IPO were credited to the Company’s
share premium.

RARABEENEMBIYRERER TR
NRBANRBERAOFNBBWAARE
36,449,000 CEFT AEZ - REARE R AR
BEHMMB YA HBBARNRRBRA KR
DHREMNAESRELAENFERAARE
459,000 TCE FFARA R G = E ©
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A
7 INCOME TAX 7 FRBH
Six months ended 30 June
BZ6H30ALAEA

2020 2019
20205 20194F
RMB’ 000 RMB’000
ARBT T ARETFT

Current tax BIHABL IR

Provision for PRC income tax for the period R BT S R EE 7,407 41,795

Over-provision for the PRC income tax in respect of 3BF & fE P B P15 F FARE B 8

prior years (105) -
7,302 41,795
Deferred tax EEHIE
Origination and reversal of accumulated tax loss EEHE R RETIE 1 R R
and temporary differences =R (47,464) (5,286)
(40,162) 36,509

Notes: B

(i) Pursuant to the rules and regulations of the Cayman Islands and the British ) HBEFHSHELEBARRESNHAEIRE
Virgin Islands (the “BVI"), the Group is not subject to any income tax in the B OANEEHASNHEREREBER R
Cayman Islands and the BVI. BETRER -

(i) The subsidiaries in Hong Kong of the Group did not have any other (ih AEEFENBATREE2020F6A30
assessable profits for the six months ended 30 June 2020 (six months ended BlENEAYEEMEMERB M (HE
30 June 2019: nil). 20196 A30B AR : &) -

(iii)  Taxable income for the subsidiaries of the Company in the PRC are subject (i) #HZE2020%6 H30BIENAAR - KAFHIH
to PRC income tax rate of 25% for the six months ended 30 June 2020 (six BM B A TR FERFU A BIZT B TSR
months ended 30 June 2019: 25%). ROSBFMPTISHE o (BZE2019F6 A30R1E

SEA :25%) -

(iv) According to the Corporate Income Tax Law and its implementation rules, (iv) BIBLEMRSFEREERIGH - PEMDE
dividends receivable by non-PRC corporate residents from PRC enterprises WEEE A 2008 1 A1 B & BREUM & B T IF
are subject to withholding tax at a rate of 10%, unless reduced by tax treaties FEMEEERER  BIFEFHEH TR L EER
or arrangements, for profits earned since 1 January 2008. The withholding % ERFPEERENE B EIR10%T X
tax rate of 10% was applicable for the Group. BULTEFNFL  10% M TEFIRI T R i@ AR AN E

= -
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(LOSS)/EARNINGS PER SHARE

The calculation of basic (loss)/earnings per share for the six months
ended 30 June 2020 is based on the loss attributable to equity
shareholders of the Company of RMB85,902,000 (six months ended 30
June 2019: profit attributable to equity shareholders of the Company of
RMB92,562,000) and the weighted average of 1,344,116,000 shares (six
months ended 30 June 2019: 1,000,000,000) in issue during the interim
period.

8

BR (B8R &F

HZE20200F6 A308 L NEAMNBRER
(E518), BF YR 2 A A) 4 2 AR R FE A5 /5
BARS5902,0007T (B E2019%6 A30H
IEREA  ARREEREEGRFAR
#92,562,0007T) KA HA B A1 2 31T
D IIHEF 9 E01,344,116,0000% (B E20194F
6 A308 1E75@A : 1,000,000,0000%) BAn 5t
:éj °

Six months ended 30 June

HZ6H30H1EAEA
2020 2019
2020 20194
shares shares
&) &5
Issued shares at 1 January* B1TATBE BTG 1,000,000,000 1,000,000,000

Effect of share issuance R ETHRE 344,116,000 -
Weighted average number of shares at 30 June 76 A 30 B BNk F 92 1,344,116,000 1,000,000,000

* The number of shares is based on the assumption that the 1,000,000,000
shares (being the number of shares after the subdivision on 15 January 2020
(note 16(b)) of the Company had been issued throughout 2019 and before
the IPO on 15 January 2020.

There were no dilutive potential ordinary shares for the six months
ended 30 June 2020 and 2019, therefore, diluted (loss)/earnings per

share are the same as the basic (loss)/earnings per share.

PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS

Acquisitions and disposals of owned assets

During the six months ended 30 June 2020, the Group acquired
items of leasehold improvements and other equipment with a cost of
RMB53,914,000 (six months ended 30 June 2019: RMB43,002,000). ltems
of leasehold improvements and other equipment with a net book value
of RMB20,734,000 were disposed of during the six months ended 30
June 2020 (six months ended 30 June 2019: RMB2,833,000), resulting in
a loss on disposal of RMB20,648,000 (six months ended 30 June 2019:
RMB2,519,000).

* ROBEDERBZARGR2019F KRR
20201 RSB BN AMBEEATE &T
1,000,000,000 0% (B4 202041 A 15 B#F 48
(FF&E16(b)) 18 2 B E0) BRIDETHE -

HE 20205 % 201956 A30 8 1/ 18 B i
EREBEHEEEE Bt SR8 (5
1B),/ BAEGRER(EE),/ BFER -

g% - BERRBREREE

BWBERHERREE

B ZE2020F6 A308 IENER - REBEDAK
RARMES3,914,0007T (B FE 201996 A30H
WEREA « AR®43,002,0000T) WEHAE
MEREREMBEER - REE20204
6A30BIEAEA - AEBEE HEREMFE
AAR20,734,0007T (B E 201956 A30H
WEREA « AR®2,833,00070) MFAEWE
HEREMBEER  EEEEBEAR
#20,648,0007T (B 2201996 A30 A L/ A
A+ AR#¥2,519,0007T) °
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PROPERTY, PLANT AND EQUIPMENT AND
RIGHT-OF-USE ASSETS (continued)

Right-of-use assets

During the six months ended 30 June 2020, the Group entered into a
number of lease agreements for use of restaurants, offices and kitchen
equipment, and therefore recognised the additions to right-of-use assets
of RMB221,610,000 (six months ended 30 June 2019: RMB186,525,000).

The leases of restaurants contain variable lease payment terms that are
based on sales generated from the restaurants and minimum monthly
lease payment terms that are fixed. These payment terms are common in
the PRC where the Group operates. Right-of-use assets with a net book
value of RMB45,515,000 (six months ended 30 June 2019: RMB295,000)
and related lease liabilities were disposed of and derecognised resulted
from restaurant closures during the six months ended 30 June 2020
following the Group's revisited restaurant operation plan as impacted by
COVID-19 pandemic, resulting in a gain on disposal of RMB3,354,000 (six
months ended 30 June 2019: RMB1,529,000).

During the six months ended 30 June 2020, the Group received rent
concessions in the form of a discount on fixed payments during the
period of severe social distancing and travel restriction measures
introduced to contain the spread of COVID-19. The amount of fixed and
variable lease payments for the interim reporting period is summarised

below:

9

(b)

EE

FREEE

HZE2020F6 A30HIENER - AEEGE
B -BAERBERENERI VLM
Ens BULBRERAREEEEMARYE
221,610,0007C (Bt = 201946 A30 8 1E/NE
A+ AR®186,525,0007T) °

EENHERGEREERELZHER
FEE&ESARENTERZTEHEE
RNRER - ZENFHERRAEBE B
e BB RiGH - BlE202096 A30
HIEAMEA - AEBEEFEE20195 8 B MR
SHEENTZEMEITEREEEE -
EREEMLEREILEBRRAEEFERA
R#45,515,0007T (Bl £ 201956 A30H Ik
NEA - ARB2950007T) MFERAEEE
LEEEEE HMEEADREREAR
#3,354,0007T (B 2201946 A30H 1L /<&
A+ AR¥1,529,0007T) °

HZE2020F6 A308 IENER  REEESR
B 1E201 95 BT AR S 518 1 T B B AR Ak
22 BB B I ik 452 BR il 5 b 00 B - DA E A
FIrMOE N RBRASE R o RRERE
HAMETE RATEAENKSBEEMNT

Six months ended 30 June 2020

HZ22020F6A30H EAMEA
COVID-19 rent concessions
2019 EERBESHEHE
Deducted
from
Fixed Variable variable Recognised Total
payments  payments payments asincome Subtotal  payments
RAT# ®BRA
BEMAR UMK ARAOR KA Nt IE
RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB’'000
ARBTT ARBTRT ARETR ARBTRT AR%®TRT AR¥ETR
Leased assets MHEEE 129,391 38,698 (24,729) (486) (25215 143,360
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9 PROPERTY, PLANT AND EQUIPMENT AND 9 ¥  BERREBERFEAEE
RIGHT-OF-USE ASSETS (continued) B
(b) Right-of-use assets (continued) (b) FREESE (&)
Six months ended 30 June 2019
#HZE2019F6 A30H1EXEA
Fixed Variable COVID-19 rent Total
payments payments  concessions payments
201957 %!
EhRNE=A AT IR e e AT
RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARBTT ARETT
Leased assets HEEE 136,147 21,460 - 157,607
As disclosed in note 2, the Group has early adopted the Amendment to AAPEE2 T HREE - AN 5 [ B 42 A SR AN B R B
IFRS 16, Leases, Covid-19-Related Rent Concessions, and has applied the BREENFE 165 BT AHE —201957
practical expedient introduced by the Amendment to all eligible rent gk mERE R E  WERAEE
concessions received by the Group during the period. RABR W I A & &R H SR %2 ER
ZASETAS| AR TTHER 305 ©
(c) Impairment losses () WEEE

As at 30 June 2020, in view of the unfavourable future prospects of
certain restaurants, the Group's management estimated the recoverable
amounts of each such restaurant (cash-generating unit (‘CGU"). The
recoverable amount of each CGU is determined based on value-in-
use calculations by preparing cash flow projections of the relevant
CGU derived from the most recent financial forecast approved by the
management covering the remaining lease term. The cash flows are
discounted using a discount rate of 12.37% as at 30 June 2020. The
discount rate used is pre-tax and reflects specific risks relating to the
relevant CGU.

Based on these estimates, the carrying amount of certain CGUs
exceeds their recoverable amount, therefore, an impairment loss of
RMB28,668,000, which was allocated to the assets including right-of-use
assets, leasehold improvement and other equipment within the CGU
on a pro rata basis, was recognised in profit or loss for the six months
ended 30 June 2020 (six months ended 30 June 2019: nil).

202056 A30R - N E TEBHARRA
“MEAREEEEER MRS EE (B
SELBEM ([BeELEN])) SEMATI
Ble%E SHREELEBMHITREISEET
BEERAEAENENEERE  hHiER R
BEREAENST AV ETERN CRERT
HEMFITHBRecELEMNRERE
TR - 202096 A308 - BenERKAN
WEI1237%HIR o FIEROITIRETIRR
A REEAEEIR S EEBMNBRENET
[E R

=2
PEaS

BEGRGE  ETREELSBEMZER
BERABEATKEESE - BHit - REZE2020
FoH30BIEAEA - AR28,6680007T
(BZE2019F6 A30H AR : £8) ZR1E
BEDERIOSEERSELEMANZE
RiEEE MEMFERERAMRESE
B WNBEZRPHER o
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10

11

OTHER NON-CURRENT FINANCIAL ASSETS 10 Bt FRBERMEE
At 30 June At 31 December
2020 2019
120205 20194
6H30H 12A31H
RMB’ 000 RMB'000
AR®T T AREFT
Equity securities designated at fair value ROV ETAEEEERE
through other comprehensive income (MBRAFEFAEMZEKE ]
(“FVOCI”) (non-recycling) IR AT 5 (R AT E )
— Unlisted equity securities — JEETHIRARE S 33,624 13,136

Other non-current financial assets of the Group represented unlisted
equity investments in several entities. The entities are incorporated
in the PRC and engaged in investing, catering, or food and beverage
industry. The Group designated its investments in unlisted equity
securities at FVOCI (non-recycling), as the investments are held for
strategic purposes. Fair value of each unlisted equity securities is
measured by referencing to the latest equity transactions. Otherwise,

the costs are used as approximation of fair value if there is no significant

AEBENHEMERDEMEERE TER
MFEEMBRARE - ZF B/ H EEM
R RERE - BERIARMEKFIT
¥ - mRNZBREDUKREENTSE - Bt
REBBEELIFLTRAELFNRE /L
RFEFARMEE RS (TR ER) &
B - BFLTRABHFHAFENDZER
MHEERZAE - ML RBEREAE

change observed.

INVENTORIES

Inventories in the consolidated statement of financial position comprise:

& - AlERRAIER A FHERIEE ©

A

=7

1 ZFE

FaPBIRARANTERSE

op

At 30 June At 31 December

2020 2019

720205 20194

6H30H 12A31H

RMB’ 000 RMB'000

ARBT T AREFT

Food ingredients B 26,576 54,985
Condiment product EEL N 8,466 9,361
Beverage BRort 976 434
Other materials HAbw 11,354 10,124
47,372 74,904
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12 TRADE AND OTHER RECEIVABLES

12 EZ R EAMEBKFRIER

At 30 June At 31 December

2020 2019
R2020F R2019%F
6H30H 12A318
RMB’ 000 RMB' 000

AR®TT ARBET T

Trade debtors Z 5 EWRIE 17,258 11,922
Other receivables and deposits oA E U FhE N H RS 92,982 87,779
Interest receivables JE WA 8, 7,000 -
Prepayments SEENEN 34,334 34,234
Amounts due from related parties (note 19(d)) JFE Y BA RS 5 3 A (FYsE19(d)) 21,824 22,238

173,398 156,173

All of the trade and other receivables are expected to be recovered or

recognised as expense within one year.

Ageing analysis:

As at the end of the reporting period, the ageing analysis of trade
debtors (which are included in trade and other receivables), based on

the revenue recognition date, is as follows:

MBS S REMBYHIBEERER —FR
W RIS HER A/
ARER D AT

RIREHR  RERKARRBENESE
WRIE (R A B 5 R H Ab FERGRIE) F BRI
DT -

At 30 June At 31 December

2020 2019
#2020 R2019%F
6H30H 12A31H
RMB’ 000 RMB' 000

ARBTF T ARBET T

Within 1 month R1EAR

17,258 11,922

Trade debtors are due within 30 days from the date of revenue

recognition.

B 5 RNGRIR e WA R HBREF30HA
2IH
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13 CASH AND CASH EQUIVALENTS BRERREEEY
At 30 June At 31 December
2020 2019
R2020F R2019%F
6H30H 12H31H
RMB’ 000 RMB'000
ARET T ARET T
Cash on hand FERE 18 47
Cash at bank HRITRS 2,083,834 152,126
Less: restricted bank deposits B ZBRHRITIFR (1) (25,003)

Less: deposits with banks with original maturity B REIBEBBR=RARN

date over three months IRITIER (913,440) -
1,170,411 127,170

+ &

14 TRADE AND OTHER PAYABLES 14 E5 REAENRE

At 30 June At 31 December
2020 2019
720205 R2019%F
6H30H 124318
RMB’ 000 RMB' 000
AR®T T ARBEFT
Trade payables 2 SN RIE 95,202 96,807
Other payables and accrued charges ot N FRIE R JEEHE A 145,755 149,652
Amounts due to related parties (note 19(d)) e RS 5 A (FYsE19(d)) 70,014 18,410
Other liabilities HihBE&E 5,112 -
Dividends payable FEFTAR B - 50,625
316,083 315,494
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14 TRADE AND OTHER PAYABLES (continued)

As at the end of the reporting period, the ageing analysis of trade
payables (which are included in trade and other payables), based on the

invoice date, is as follows:

14 EGREMENFIE &)

RBER REXZEHESENFIA
(T AE 5 R HAth &~ 5RIE ) 19 Bk e 93 4T 40
T

At 30 June At 31 December

2020 2019
72020F R2019%F

6H30H 124318

RMB’ 000 RMB' 000

ARET T AREBTT

Within 1 year 1R 95,202 96,807

15 EQUITY SETTLED SHARE-BASED PAYMENTS

During the six months ended 30 June 2020, the Group has the following

share-based payment arrangements:

Restricted Stock Units

The Group's ultimate controlling party, Mr. Guan, operates a share-based
incentive scheme under which the restricted stock units (‘RSUs") would
be granted as share incentives to qualified directors and employees. The
RSUs granted would vest on specific dates, on condition that employees
remain in service without any performance requirements. Once the
vesting conditions underlying the respective RSUs are met, the RSUs are
considered duly and validly issued to the holder, and free of restrictions

on transfer.

As at 30 June 2020, the number of RSUs granted was 14,993,095 (30
June 2019: 30,373,359, based on the assumption that 1,000,000,000
shares were then in issue). During the six months ended 30 June 2020,
490,526 RSUs were vested during the six months ended 30 June 2020 (six
months ended 30 June 2019: 10,987,778).

The Group recognised share-based expenses of RMB2,961,000 during
the six months ended 30 June 2020 (six months ended 30 June 2019:
RMB4,454,000).

15 UEREEURO/ERNM
xh

TA

HZE2020F6 A30HIENER - AEEHES
LA AR D BERE AN REHE

ZRE G EN

A ) R ARG T E R E BT B
At RIEZATE  RRHIBMEML ([
RERDEML]D) BERTAERESLESR
TERED BB - ERIEZBRGIRD ELAE
REERHNRE  RHrEEENER &
WEEFRBER - —BEBIRHIRN
BRIV ARRE BB IR 1K - IR IR B
MR RAEARBREITTHAEA B
W ER B o

20206 A308  BERHEMZR AR
MEMEE A14,993,09518 (20194F 6 A
30H : 30,373,359 + BREEREEHT
1,000,000,000 % B 17 ) * %2 2020%6 A 30
HIENEA 490,526 18 5 BR #1815 B A1
BB (HBE2019F6 308 1EAEA -
10,987,77818) °

HZE2020F6 A30HENEAA - REERE
REARR 1 B ETE R 2 AR 2,961,000
(HZ=2019F6 A30HIEAMA  ARY
4,454,0007C) °
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16 CAPITAL, RESERVES AND DIVIDENDS
(a) Dividends

(i) No interim dividends were proposed to equity shareholders of the
Company attributable to the interim period after the end of the

reporting period.

(i)  On 24 September 2019, the Board of Directors of the Company
declared interim dividends of RMB50,625,000 to equity
shareholders of the Company based on the distributable reserves
of RMB50,630,000 in the management account of the Company as
at 24 September 2019. Such dividends have been paid in January
2020.

No final dividends were proposed to equity shareholders of the

Company attributable to the year ended 31 December 2019.

(b) Share capital

Issued share capital:

16 EX - BEERRKRE
(a) BRE

() MNBEREREALBERRAANR AR
SRR IRAF B2 IR -

(i) M2019F9H24H » ARBIEEEEN
RRABIR2019F9A24HMERER R
R 9 R B A R85 50,630,0007T M)
AAREERES KPP HREARE
50,625,0007C © Z F M EE 202041
FRA -

TEEZAARAEZRRESREE
2019 12 A3 BILFEZ REME -

(b) BRA
EETIRA ¢

Six months ended 30 June 2020
HZ2020F6 430 LAMEA
Nominal Nominal
value of fully  value of fully
No. of shares paid shares paid shares
EHAR BHAR
RAEE RPEE RO EE

UsD RMB
EYH AR¥T
Ordinary shares, issued and fully paid: ERTRBEEER
At 1 January 2020 P202051 A1H 82.70 82.70 555
Preference shares converted into ordinary shares (note () 2 AL BIAE LM (FEE() 17.30 17.30 116
At 15 January 2020 before subdivision of shares 1202081 A15 B RDHFART 100.00 100.00 671
Subdivision of 100 shares on 15 January 2020 at F2020%F1 A 15 B4 410088 & %0.0000001
USD0.0000001 each (note (if)) EaiR, () 1,000,000,000 100.00 671
Shares issued upon IPO on 15 January 2020 at R2020F1 AISBERLHBERETLE
USD0.0000001 each (note (iii) 200000001 =TT HI B AR (K 3E Gii)) 333,400,000 33.34 230
Shares issued upon over-allotment on 12 February 2020 at R 2020F2 A 12 A BBEMREETZBR
USD0.0000001 each (note (iii) 0.0000001 TR (B FE (i) 50,010,000 5.00 35
At 30 June 2020 202066 A30H 1,383,410,000 138.4 936
Preference shares, issued and fully paid: CRTRBEELR
At 1 January 2020 (note () 7202061 A 18 (FIzE®) 17.30 17.30 116
Preference shares converted into ordinary shares (note () BB AL BB LR (FED) (17.30) (17.30) (116)

At 15 January 2020 P2020%1 A 158
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16 CAPITAL, RESERVES AND DIVIDENDS (continued)
(b) Share capital (continued)

Issued share capital: (continued)

Notes:

(i)  The Company was incorporated in the Cayman Islands on 1 February 2019
with share capital of USD100 divided into 100 shares with a par value of

USD1.00 each.

On 22 May 2019, 17.30 shares of the then existing authorised ordinary shares
of par value of USD1.00 each were cancelled by the Group in exchange for
the allotment of a total of 17.30 preference shares of par value of USD1.00
each. The preference shareholders were, subject to certain limitations,
entitled to certain customary special rights including (i) redemption right
if the approval on listing of the Company’s shares is not obtained by 31
December 2019, (i) right to appoint one director, (iii) pre-emptive right,
(iv) tag-along right, (v) anti-dilution right and (vi) information right. The
preference shares were recorded as equity of the Company. All special rights

have terminated upon listing.

Upon the Company's shares firstly listed on The Stock Exchange of Hong
Kong Limited on 15 January 2020, all 17.30 preference shares have been

converted into ordinary shares on a one to one ratio.

(i) On 15 January 2020, the 100 ordinary shares of par value of USD1.00 each
have been sub-divided into 1,000,000,000 ordinary shares of par value of

USD0.0000001 each.

(i) The Company newly issued 333,400,000 shares and 50,010,000 shares
on 15 January 2020 and 12 February 2020, respectively, at HKD6.60 per
share with a par value of USD0.0000001 each. The total gross proceeds
from the new shares issued were approximately HKD2,531,012,000
(equivalent to RMB2,244,266,000). The respective share capital amount was
USD38.34 (equivalent to RMB265), and share premium was approximately
RMB2,135,929,000, net of issuance costs. The issuance costs paid mainly
include share underwriting commissions, lawyers’ fees, reporting
accountant’s fee and other related costs, which are incremental costs directly
attributable to the issuance of the new shares. These costs amounting to
RMB108,337,000 were treated as a deduction against the share premium

arising from the issuance.

(c) Reserves

Acquisition of non-controlling interests

During the six months ended 30 June 2020, the Group purchased an
additional 20% equity interest of Guangzhou Cong Xin Catering Co., Ltd.*
(BMHEOERBRAT]), 11% equity interest of Guangzhou Ruizhao
Investment Co., Ltd* (BINIRIKIEEBRAF]) and 0.85% equity
interest of Guangzhou Double Eggs Catering Co., Ltd* (BM M EEZE
ZMABMR AT from non-controlling shareholders at considerations of
RMB880,000, RMB1,100,000 and RMB35,000, respectively. The difference
between the considerations paid and the acquired proportionate
interests in identifiable net assets of above subsidiaries of RMB817,000

were recognised as a decrease from retained profits.

* The official names of these entities are in Chinese. The English translation of

the names is for identification only.

16 EX - RERKRE &)
(b) PRAS (48)

CEATRA (&)
G

(i)

(i)

(iif)

RNAFR2019F2 A1 BERSE B MK
o BRANABI00ETT - A A0 EREE
1.00E MR ©

MR2019F5 8228 - ERNBEBERMEME.00
EILRIN730RETE EmARE AN R E T -
AR BN 35 B AR (E1.00 X TR A H£17.300%
BER EETRHEOHFERT - BEBRR
RERZEETHERAERN  BIENER
7 AR EAATIN2019412 831 HATARR
JLEmiE  (WEE—BESHER - (i)
BEBERE  (VEEE  WREHENR
(V) EIIEHE - B ARSIVEARR BH R
T o FTERRIERE R EMRRLLE -

RATRRDR20205E1 15 BEBEBAR
SHERARBRLETE 2817301 E
SRR Bt — Lt R L@ -

7202091 8158 © 100RX FAXEE1.0037T
H) & 8RR B 9 48 4 1,000,000,000 A% & A% A {E
0.0000001 T E @A ©

H20205F1 A158 & 202028128
AR D B E17333,400,000 B B9 K
50,010,000%f% 5 + BARE{E0.0000001 37T
MEBEETR6.60HBTT » MEITRHDOAE
RIBLARB L) £2,531,012,0008 7T (HHE R A
R#2,244,266,0007T) ° & B IR F38.343
T (HEERARB265T) - MBRMEE (N
BRESTTRRAN) 40 A AR 2,135,929,0007T °
ENETRKATEREROEHEME - 26
B - RRGMERREMMERKA - 2
HHBBITHREEELEERAN - 58
AR AR %5 108,337,000 T4 18 A B BITEL
RIRR (935 (B R kR -

(o) &
W BB FE R IR fE 2R

BHE2020F6 A30B LSRR - XEES R
LA (B AR %880,0007T + AR 1,100,000
7T R AR HE 35,000 7T (A FEFE AR AR 3R B B M
HOBRERATHFEIN0%ME - BN in
JKIEEBIR DB AN 1088 & E M R
HEEZRBRAFMEEIN08 %M - BEX
MREEWKBAENB AR #&RFEE
B Pl 2 ZF AR 817,000 TR A
B RE & MR D o

ZEEBNELAWAT I HEAREHNRE
NERE MR -
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17 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

(@) Financial assets and liabilities measured at fair value
(i) Fair value hierarchy

The following table presents the fair value of the Group's financial
instruments measured at the end of the reporting period on a
recurring basis, categorised into the three-level fair value hierarchy
as defined in IFRS 13, Fair value measurement. The level into which a
fair value measurement is classified is determined with reference to
the observability and significance of the inputs used in the valuation
technique as follows:

Level 1 valuations: Fair value measured using only Level 1 inputs i.e.
unadjusted quoted prices in active markets for identical assets or
liabilities at the measurement date

Level 2 valuations: Fair value measured using Level 2 inputs
i.e. observable inputs which fail to meet Level 1, and not using
significant unobservable inputs. Unobservable inputs are inputs for
which market data are not available

Level 3 valuations: Fair value measured using significant
unobservable inputs

The following table presents the Group’s financial assets that are
measured at fair value at the end of the reporting date:

17 EMIENQAFEETE

(a)
(i)

Fair value at

NATENBNEHEER SIS
AP EZH

TRIRAEERRERARIZEEEEE
AEZERIANATE HEBRRER
MR ELEZ13IFLAFEAERATZ
ZERAFERERR - AV EFEMRE
ZRAN T2 BIA T HERMAT AT
BRIEENEEREMERE

FE—RHE - ERE-RBUE (ARG
EAMBREEXBELTRT S
AERABHRE) AEZRFE

E_RHE - ERE _RBUE (AIREE
HEE—MRELANBRBIZ2H
B UARTERTAERGIZER
BUB)FTEZAYE - TAERFEZ
BB AR A RETIS R 8

F-MMHEE: ERTABERGIZE

REBFEZAFE
TRINRAEERRERRIZRFEFE
MEMEE

Fair value measurements as at
30 June 2020 categorised into

30June  A2020F6A30BMAFEFESESR
2020 Level 1 Level 2 Level 3
720204
6H30H
WAFE £ ER E=H
RMB’ 000 RMB’ 000 RMB’ 000 RMB’ 000
ARETRT AR%ETn AR%®Trt AR%®Tx
Recurring fair value measurement REEMAFETE
Financial assets: CREE
Other non-current financial assets HinEneemEE
— Unlisted equity securities — FELMRAES 33,624 = = 33,624
Financial liabilities: TRlBIE -
Other liabilities HEMBE
— Derivatives financial instrument — TSI A 5,112 = 5,112 =
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INSTRUMENTS (continued)
(a)

Financial assets and liabilities measured at fair value
(continued)

(i)

Fair value hierarchy (continued)

Fair value at

31 December

17 EMIEN LA FEENE®)

UAFEFENERMEERER (B)

DNFEER (B

Fair value measurements as at
31 December 2019 categorised into
201912 A3TBHATFEHENEA

2019 Level 1 Level 2 Level 3
F20194
12H31H
K AFE E— B F=H
RMB'000 RMB'000 RMB'000 RMB’000
ARBETT ARETT ARBTT ARBFET
Recurring fair value measurement &EHEHEAFETE
Financial assets: TRIEE
Other non-current financial assets HindpnghemEE
— Unlisted equity securities — FLMRAES 13,136 - - 13,136

During the six months ended 30 June 2020, there were no transfers

between Level 1 and Level 2, or transfer into or out of Level 3.

(ii)

Valuation techniques and inputs used in Level 2 fair value
measurements

The fair value of derivatives financial instrument in Level 2 is determined
by discounting the contractual forward price and deducting the
current spot rate. The discount rate used is derived from the relevant
government vyield curve as at the end of the reporting period plus an

adequate constant credit spread.

HZE2020F6 A30HIENEA - #EATE
RE—HERE _HEERE  EAREL
E= -

BoRDFEFEFAZEERMNK
5
BE_AMTESRMITANSRBERT
RAIRBAN R EERMEE - FrEAR
I8 2 T5 S I #R S HA R O 4 B U 22 8
BIERE-—BNEESEMSGL
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17

(a)

(iii)

FAIR VALUE MEASUREMENT OF FINANCIAL 17 €T EN DA FEE (&)

INSTRUMENTS (continued)

Financial assets and liabilities measured at fair value (a)
(continued)

UAFEFENEREERER (E)

Information about Level 3 fair value measurements (i) BEFE=RAFEFTEZ2ER

The Group invested in these unlisted equities in start-up entities as its
strategic investments. Fair value of each unlisted equity securities is
measured by referencing to the latest equity transactions. Otherwise,
the costs are used as approximation of fair value if there is no significant

change observed.

The movement during the period in the balance of Level 3 fair value

measurements is as follows:

AEBABBIRELARERVEIERLY
ZEFRLTIRAE - FETRAESZAN
REFEDZREOMRERX ST E - AN
WARERERES  BEARAERAF
ERTEUE -

HAE=R A TFEFBEHREPNOT :

At 30 June At 30 June
2020 2019
120204 20194
6H30H 6H30H
RMB’ 000 RMB’000

ARBT T ARBET T

Unlisted equity securities: FELETRAFES -
At 1 January M1A1TH 13,136 12,938
Additional securities acquired FrUk BB BB 1N B 5 10,000 -
Net unrealised gains recognised in other HA R Efth 2 IR s FERR RO R 235

comprehensive income during the period W e F 88 10,488 -
At 30 June M6 H30H 33,624 12,938

Any gains or losses arising from the remeasurement of the Group's
unlisted equity securities held for strategic purposes are recognised in
the fair value reserve (non-recycling) in other comprehensive income.
Upon disposal of the equity securities, the amount accumulated in other

comprehensive income is transferred directly to retained earnings.

Fair values of financial assets and liabilities carried at other (b)
than fair value

The carrying amounts of the Group's financial instruments carried at
amortised cost are not materially different from their fair values as at 30
June 2020 and 31 December 2019 because of the short-term maturities

of all these financial instruments.

ENHEAEERERENEENIELT
P AN 78 25 BT EE AR 0 AE e M s S B R EL A
EHENEER R A FERE (TRIER) -
HERAESEK  REMEZEKERFTH
CHEAERKEREREATN -

FRATEFEZ SREERAES
AT

HRFAZSEeR T ANISHASE &
REBERBHKATEZ @M T AZER
BEER 20206 A308 &X2019F12A31A 2
AFETEERESR -
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(Expressed in Renminbi unless otherwise indicated) (Bt 5 & 855) + U REEZIT)

18 COMMITMENTS

Capital commitments outstanding at 30 June 2020 not provided for in

the Group's interim financial report were as follows:

18 &IE

202056 A308 - MABITAT REARSE
B R HA B TS R VR S B 2 B AR RE I
T

At 30 June At 31 December

2020 2019
720205 R2019%F
6H30H 12A31H
RMB’ 000 RMB' 000

AR¥®T T ARETT

Capital commitments B AR EYE

42,479 65,611

19 MATERIAL RELATED PARTY TRANSACTIONS

In addition to the transactions and balances disclosed elsewhere in this
interim financial report, the Group entered into the following material

related party transactions:

(@) Name and relationship with related parties

During the six months ended 30 June 2020, the directors are of the view

that the following are related parties of the Group:

Name of party

)y st

19 EXBBARS

BRAFH s Ko EHNR H R
RERIN  REBEFI LA TERME TR
5

(a) BHL ABRERESNER
HZE2020F6 A30B1E<@A &=
RETXMIEARNEBRNBE 5 -

Relationship with the Group
HRE B F

Mr. Guan
B

Ms. Yang Sanyin
B=Rut

Wulian Qiaozhanggui Business Management Consulting Partnership (Limited

Partnership) A EBEECETRERNEGHBEE (BRER), "Wulian
Qiaozhanggui”)
TEBEBEREEEEARNARCE (BERER) | AEBEE])

Guangzhou Tianhe District Zhujiang Jiumaojiu Shanxi Noodles Restaurant *

(BN T O ZR A BRI FE 5858, “Machang Restaurant”)
BMWRAK A TR LA EMAE ([FI5EE])

Ultimate controlling shareholder
The spouse of Mr.Guan
BRI

Entity controlled by Mr. Guan

BB SRS
Owned by Mr. Guan

MELRLEHS

*  The official names of these entities are in Chinese. The English translation of
the names is for identification only.

* ZEEBNESEEATX - HERHAR
SRR E AR o
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19 MATERIAL RELATED PARTY TRANSACTIONS

(continued)

(b) Key management personnel remuneration

Remuneration for key management personnel of the Group is as follows.

19 ERBEARS (&)

(b) ETEEEEASHH
FEEBEBERABOHMOT -

Six months ended 30 June

BZE6A30HIAMEA
2020 2019
20205 20194F
RMB’ 000 RMB' 000

ARBT T AR¥ETT

Salaries, wages and other benefits e TERAMBERN 2,829 1,810
Contributions to defined contribution TE R FORIRET IR
retirement plan 18 50
Equity-settled share-based payment expenses AREZS S E AR () AR AN
R 363 517
3,210 2,377

(c) Related parties transactions

During the period, the Group entered into the following material related

party transactions:

(c) BEBARS
REIA - REBETUTERBHAIRZS

Six months ended 30 June

BZE6A30HIAMEA
2020 2019
20205 20194F
RMB’ 000 RMB' 000

ARBT R ARET T

Sales of materials to Machang Restaurant
Provision of services to Machang Restaurant

Advances from Wulian Qiaozhanggui

[ 558 RB L EME
7 55 45 8 B R AR 75
KELEBEENER

1,967 3,497
585 2,620
50,000 -
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19 MATERIAL RELATED PARTY TRANSACTIONS 19 BEXREHRAIRE (&)

(continued)

(d) Balance with related parties (d) EEEAES 245 ER

As at 30 June 2020, the Group had the following balances with related 202056 A30R « AEEEEBH BT

parties: R

Amounts due from related parties FE UK Ba S 5 FRIR

At 30 June At 31 December

2020 2019

#2020 20194

6H30H 12H31H

RMB’ 000 RMB'000

ARET T ARBET T

Machang Restaurant HinER
~ Trade and other receivables — B 5 RHEMEYRIE 21,824 22,238
Amounts due to related parties P BR 5 FRIE
At 30 June At 31 December
2020 2019
20205F R 20194F
6A30H 12A31H
RMB’ 000 RMB'000
ARET T AREFTT
Trade and other payables 2 5 Rk E A FE FIE
- Machang Restaurant - B5ER 20,014 18,410
— Wulian Qiaozhanggui - hEEES 50,000 -
70,014 18,410
Dividends payable FEFIAR B - 31,105
The balances with these related parties are unsecured, interest-free and HZEZWEH TSR AEER  25HE

sam
=

have no fixed repayment terms. ElE & AR o

ol
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19 MATERIAL RELATED PARTY TRANSACTIONS

(continued)

(e) Bank loans guaranteed by related parties

19 ERBEARS (&)

(e) HEAMESIERIVRITER

Bank loans guaranteed by Mr. Guan or jointly
guaranteed by Mr. Guan, Ms. Yang Sanyin and
Wulian Qiaozhanggui

At 30 June At 31 December

2020 2019

20205 HR2019%F

6H30H 12A431H

RMB’ 000 RMB' 000

ARET T AREFTT
HESERERIBELE  H=R
ZTRAEESEEHREROE

TEX - 220,463

(f) Financing arrangements

() BB

Six months ended 30 June

BZ6HA30RLLA<EA
2020 2019
20204 20194
RMB’ 000 RMB'000
AR®T T ARET T
Lease liabilities due to Mr. Guan (note) R TELENHEERE ()
— Related interest expense — MERAF B 73 62
At 30 June At 31 December
2020 2019
120205 720194
6A30H 12H31H
RMB’ 000 RMB'000
AR¥T ARBEF T
Lease liabilities due to Mr. Guan (note) BN TELENHER S (M)
~ Amounts owed by the Group —AEEERN TR 2,048 2,368
Note: During the period, the Group entered into several lease contracts in respect MiEE : RERR - AEERREELENETHE

of certain leasehold properties from Mr. Guan for restaurant operations.

METLETHHEESLY  BEEER
o AEERBEHEEENNES (TR

The amount of rent payable (excluding taxes) by the Group under the lease
ranges from RMB23,000 to RMB32,000 per month, which was determined
with reference to amounts charged by Mr. Guan to third parties. As at 30
June 2020, the relevant right-of-use assets amounted to RMB1,952,000 (31
December 2019: RMB2,326,000).

HE)NTFTEAARE23,000mEARKE
32,0007 © T2 EE L AME = 5 WEH
SHRAEET - 20206 A308 - HHEAFERA
EEERANRK1,952,0007T (201912 A
318 : AR¥2,326,0007T) °
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20NON-ADJUSTING EVENTS AFTER THE

21

REPORTING PERIOD

Subsequent to the end of the reporting period, on 16 July 2020,
the Company, GYH J Limited (the “Vendor”), and MT J Limited and
MX J Limited (the “Selling Shareholders”) entered into a placing and
subscription agreement with Credit Suisse (Hong Kong) Limited, CMB
International Capital Limited and China International Capital Corporation
Hong Kong Securities Limited (the "Placing Agents”), pursuant to
which, (i) the Vendor agreed to sell, and each Placing Agent severally
(not jointly nor jointly and severally) agreed, as agent of the Vendor, to
procure on a best effort basis purchasers to purchase, 70,000,000 shares
held by the Vendor at a price of HKD11.99 per share; (ii) the Vendor
conditionally agreed to subscribe as principal for, and the Company
conditionally agreed to issue, 70,000,000 new shares, being equivalent
to the number of the subscription shares, at the subscription price,
which is equivalent to the placing price of HKD11.99 per share; and
(iii) each Selling Shareholder severally agreed to sell, and each Placing
Agent severally (not jointly nor jointly and severally) agreed, as agent of
each Selling Shareholder, to procure on a best effort basis purchasers to
purchase a total of 30,000,000 Sale Shares, representing approximately
2.17% of the issued share capital of the Company as at 30 June 2020 at
the price of HKD11.99 per sale share. The completion of the placing, the
subscription and the sale took place on 20 July 2020, 30 July 2020 and
20 July 2020, respectively.

IMPACTS OF COVID-19 PANDEMIC

The COVID-19 pandemic since early 2020 has brought about additional
uncertainties in the Group's operating environment and has impacted

the Group's operations and financial position.

The Group has been closely monitoring the impact of the developments
on the Group's business and has put in place contingency measures
on operations and cash flows management. These contingency
measures include but not limited to: (i) minimizing expenditures and
negotiating lower restaurants rentals; (ii) the temporary commencement
of delivery operations of limited food items from certain Jiu Mao Jiu
restaurants and Tai Er restaurants during the suspension period of our
restaurant operations; (iii) the commencement of a gradual resumption
of restaurant operations from 18 March 2020; and (iv) revisiting the
operational performance of each restaurant, adjusting our future
restaurants expansion plan, closing down restaurants with relatively low
customer traffic and ceasing to operate Jiu Mao Jiu restaurants located

outside Guangdong and Hainan provinces.

20 RREBRZAKHARER

21

RIREHE R - R2020F7 168 © K
AE] ~ GYH J Limited ([& A 1) BARMT J
Limited 2MX J Limited ([ BEAEER |) B5
TEE(EB)BRAR - BEEERE
BRABDERFTHEERSHMEEESFBRA
RI(EEREDITIRERRBERHZ -
Bt WEAFERABEHE  mMEkLERE
R (BIEHER - MELXRA R R AE
(EREARE) ZBRBHELERFEES
RERINOEBETHERBEESMHAN
70,000,000 % i 17 = (i &5 B EMH R =
(EAETEAN)RE  AAQRREIESFE
ERREE(BERNSBRN 9B THRESE
{8) #1770,000,000 I FT I 1n (FHE R R
MWER)  RiiSERKREESAIREL
& BSREREBES R (BIEHXRF - Ir3E
HERD R RAE EASERKREMNRIE)
RBHENEERFEETRERGEERN
11.998 T EBR B & 2£30,000,000 R FE
& (FERARER2020F6 A30HE
TR 2.17%) o FHELE - REE KR 8H
EE DRI 202067 8208 ~ 202057 A30
B &%2020%7 A20B 5/ °

2019 EBRBESRFENLE

BE2020FHATK - 2019 N BIRRS RIS
AREENKEERESRTESZTRER
= TEHAEENEBKPERRESE

By 488
FE o

AEETRYBFEEREANEEERN
L WEHHEERRSRETERRIUE
i ZERSRBHEBFBEATRRE : ()
BRAREBREZHIT HEEEERES
(WVEEREEEFEEXHE  BREARETH
ENEERRK_ZENBIREHINEE
% 0 (i) B 20203 A 18 ARG & H k1B
BEREESE  RvENEREEEZBENLE
¥E - AEBRMBENEERERTE - @
HERERERINER TEHELEM

RERMSEEAININENEE

i

o o

S8
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21 IMPACTS OF COVID-19 PANDEMIC (continued) 21 20199 B B IEERFENZE

As far as the Group's businesses are concerned, the COVID-19 pandemic
has resulted in a significant reduction in turnover and profit from
operations for the six months ended 30 June 2020 compared to
the same period of last year. On the other hand, as a result of the
contingency measures, the Group successfully obtained COVID-19-
related rent concessions from certain lessors (note 9(b)); however, due
to the restaurants closures during the period, the Group recognised net
losses on restaurants closures (note 6(b)), meanwhile, in view of certain
restaurants with unfavourable future prospects as impacted by the
pandemic, the Group recognised impairment losses on such restaurants
(note 9(c)), which has further negatively impacted the Group's profits for
the period.

The Group will keep the contingency measures under review as the

situation evolves.

(&)

BRAEEMEBEBME - 20198 EARB
SRIBEDEHEE2020%F6 4308 LA A
MEXBRECEMBRNIREXFRBAR
B e B KIEEEEKE A
SEAAE T HAAEE201 958 T K
RERBEESRE (b)) : Af - R
HNEEEEX  AEECHRAEESE
Z BEFE (eb) - R - ERNEES
BHETEBENRRISTE  AEBEHE
REBERE 2 RERRE (M) - A%
EHNEFEEE—PBEFE -

REEERETL 2 3% RN B iR s B = 5
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KPMG!

Review report to the board of directors
of Jiumaojiu International Holdings Limited

(Incorporated in Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 48 to
82 which comprises the consolidated statement of financial position of
Jiumaojiu International Holdings Limited (the “Company”) as of 30 June
2020 and the related consolidated statement of profit or loss, statement of
profit or loss and other comprehensive income and statement of changes
in equity and condensed consolidated cash flow statement for the six
month period then ended and explanatory notes. The Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited require
the preparation of an interim financial report to be in compliance with the
relevant provisions thereof and International Accounting Standard 34, Interim
financial reporting, issued by the International Accounting Standards Board.
The directors are responsible for the preparation and presentation of the
interim financial report in accordance with International Accounting Standard
34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any

other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410, Review of interim financial information performed by
the independent auditor of the entity, issued by the Hong Kong Institute of
Certified Public Accountants. A review of the interim financial report consists
of making enquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not express an audit

opinion.

REVIEW REPORT
ERR S

BANENEGERAERARNESE
HEBER S
(REEHSTMALHERAA)

]
#=

BRAEEME48EQEMEN TP BiRE
EFRENTENERZERER AR (TERE])
B E 202056 A30 B0 E MBAARAREBZE
ZBIEANEABRENBERGEERR Bak
Hth2HKER RSB RKEALGERE
MERNEHZ®ERE SEREZIABERRD
AEAHEMBREAETE - FRP BV EREEAR
SEMBEREXRBEEGEAIEE S RMANE
BREERFE 4R U HHRE - EEHEME
TR R G st R E 34 R E X 251 R B8
ik o

BPMEEDRERMANE[E T HPBERSE
e - WIRMETABEN TGN - &
AE2EEERSE - FRULZIN  ABETEEM
R - T AN |RE AR EEAEMBA
TEENRESHE -

EHsEE

BPERBEEFEGAMASEMOETERME
FEYE RIS 241058 & 28 a9 98 1/ #% B A 41+ B 81
BEHAFHETEN - PHMBHREEHT
FERIERAENBREFEENASED
A WARITOT R EMERREF - AREH
M 8RR/ N NMRIR BB RBCERETTER I
BT EREBER M IR EFZT AL
SREROAAEAFE - AR MEL T H
REFAEZER °
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REVIEW REPORT
ERIHRE

CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2020 is not prepared, in
all material respects, in accordance with International Accounting Standard

34, Interim financial reporting.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

24 August 2020

R
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EFEFHAFIEER 202096 30 B A RS
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AR R R o
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